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Pillsbury Coming in Í 


American Can and 
Home Packing Co. 
Properties Sold 


By MA WRRRA rban: brary 

The Pillsbury Company of Minneapolis, Minn., has 
joined Terre Haute’s growing industrial family. 

Pillsbury, one of the best-known names in American 
industry, Wednesday announced the purchase of the 
former American Can Co. and Home Packing Company 
properties. Terms of the transaction were not dis- 
closed. 

The announcement from John P. Snyder Jr., vice 
president of production for Pillsbury, did not specify 
the type of operation for which the local facilities will 
be used. 

However, it was reported that ultimately the new 
plant will employ around 700 persons. 

“Knowing that citizens of Terre Haute will be some- 
what anxious to learn our future plans, we will announce 
our intentions as soon as we can,” Snyder said. He 
added that the facilities “could be used for a variety 
of our operations.” 

Thus the famous name of Pillsbury is added to an 
impressive list of industries which have come to Terre 
Haute in the last decade, among them Anaconda Alu- 
minum Company, American Can Co.'s Glass Division, 
Bemis Bro. Bag Company, Chas. Pfizer and Co., Columbia 
Records Inc. and its Columbia Record Club, the recently 
dedicated Central NitrogenInc. and Modern Album Inc. 


More Progress; i's: ius cimi e 
ey Downtown 


the Terre Haute Chamber of 
| / 


|Commerce and were concluded 
| Wednesday in Minneapolis, THE 
TRIBUNE Wednesday reported 


in progress. 
Meeting with Snyder and R. 


esiate 


Johr K. Lam 
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division of Amgrican Can, 
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W, Allen, manager cf the real! 
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Th“. property at 641 Cherry 
street which now houses the 
Eagles Lodge has been pur- 
chased by Crawford Failey of 
Terre Haute and Bruce Sher- 
man of Charlottesville, 
who owns the adjacent property 
occupied by Sears Service 
Store and have holdings on Wa- 
bash avenue. 

While definite plans for the 
development of the property 
have not been announced, “ma- 
jor consideration is being given 
to parking facilifies,” according 
to Paul J. Pfister, president of 
Pfister and Co., Inc. which 
handled the transaction. 

Pfister said the building 
would be razed after the first 
of next year. 


Va.,! 


president of Pfister and Coy 
'Inc., local real estate brokers, 
and Robert S. Scott, president 
iof Home Packing. 

l Pillsbury Statement. 


At the conclusion of the con. 
ference, Snyder said: “We are 
extremely pleased to add the 
Terre Haute site to our other 
installations in Indiana, includ- 
ing the refrigerated foods plant 
constructed at New Albany in 
1959.” 

Commenting further, the 
Pillsbury officer said: “We 
greatly appreciate the co-opera- 
tion of the mayor, the city ad- 
ministration, the public utilities, 
and all whom we contacted in 
our trips to Terre Haute. Every- 
one was most cordial and help- 
ful. We are looking forward to 


Announcement of the sale of}the Pillsbury operation in Terre 


the property was made in THE 


TRIBUNE Oct. 16 but the pur- 


chasers were not identified at 
that time by the realtor. 


The Eagles Lodge will oc- [Ch 
cupy the building until theirlmitted to remove the old Home known as the eve of the 
new clubhouse at Third and Packing Company  buildings| Christian festival of All 


Farrington streets is completed 
which is expected to be-late in 
December. 


Haute.” 

As evidence of the communi- 
ty attitude toward the arrival 
‘of the Pillsbury Company, the 
Chamber of Commerce is com- 


from the site. 
The Chamber board of direc- 
tors resolved that the Chamber 


Construction of the new lodge 


home started last month. 


SIGN PILLSBURY AGREEMENT—Principals in the Minneapolis, Minn., 
comference to complete details of the purchase of the American Can Com. 
pany and Home Packing Company properties by The Pillsbury Company 
were, from left: R. W. Allen, real estate division manager for. American 


Continued On Page 2, Col. 3. 
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TO HOUSE NEW INDUSTRY—This is the former 
Company plant at Water and Sycamore streets w i 
purchased by The Pillsbury Company for expansior 
facturing capacity. The 236,000 square foot fa 


Spooks, Goblins | 
Frolic Tonight 


From Pumpkin Center, S. D., to the United Nations, pin 
slzed (and bigger) spooks and goblins go on their haunts Thu 
day night to threaten “tricks or treats,” 


rite that dates back to the Druids of garliest Britai: > 
gipulies goo spact{ies, =e E y ODE 
the Stotlishie poen. goal = 2 
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has been 


Castro Claims 
capture of 
CIA Agents 


HAVANA (@}—Prime Minister 
It’s the annual celebration of Saints’ Day Eve, the ancient idel Castro said Wednesday 
overnment has Sap: 
ki] 
$: Central Intelligence ʻA gen- 
“icy, including two Canadian pi- 
lots) who were sent into Cuba 
on sabotage missions after Hur- 


ghi his 


cor! prova agonte of, 
H 


ricane Flora. 
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bury purchase is the nearby former Home Packing Company 
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64 — Will Employ 700 


Seize Man 
As Suspect 
- In Murder 


| A Casey, Ill, man, arrested 
here for intoxication, reportedly 
made a statement in a local 
cafe Wednesday night that he 
killed a man near St. Louis and 
|robbed him of about $800. 


| A short time after he alleged- 
ly made the statement. he was 
arrested by police for intoxica- 
| tion. 

City Detective Don Tryon 
said Thursday that Elvis W., 
Durnell of 306 West Madison 
Street, Casey, was arrested 
Wednesday night. 

Tryon said Durnell has made 
no admission to him or the po- 
lice department, but has said 
he has knowledge about a plan 
to “roll a St. Louis man with a 
Cadillac.” 


The 1963 bloodstained Cadil- 
¡lac of Thomas P. Schafer Jr., 
23, of Sullivan. Mo., was found 
last Friday parked outside a 
|Casey cafe. Schafer’s badly beat- 
en and bullet-riddled body was 


Photo by Martin. 


sized the community’s progres 


In speaking of the fire 


AP News 


He indicated they may face 


death sentences. 
He said several 


the 


Fla, 


NOW YOU KNOW 


By United Press International 
Hallowe'en, now chiefly 


Saints’ Day, long antedates 
Christianity with origins that 
trace back to the Druids of 
ancient Britain, according to 
_the Encylopedia Britannica. 


idana rye E W in: 

j night, Goo ord, deliver! R Il 
as U.S. to Reca 
‘Here in Terre Haute hundreds; 
of masked marchers will take | E 
part in the downtown Halloween | rmy nits 
parade carrying on a tradition’ 
that started here in the 19305. | 

In recent years the event has Fro E 

been sponsored by the Fort m urope 
Harrison American Legion Post 
40, the Downtown Business As- Ti 
sociation and local merchants} PARIS UPD — The United 
who contribute prizes for the|States plans to withdraw its 
winning costumes. ; first major combat unit from 

Meet at Bus Station. Europe despite German objec- 
This year’s parade starting at! tions, sending home 5.000 and 

7 o'clock will have 12 divisions) perhaps many more men. it was 
and 10 prize-winning classifica-: learned today. 

| tions. It will move from the! The withdrawal will involve 

¡bus station parking lot atian armored cavalry regiment 

q ¿and will represent only about 
“¡two per cent of the Army's 
over-all combat strength in Eu-| 
rope, But informed sources said 
studies are being made which 
could result in much larger 
cuts, 

U. S. combat strength in Eu- 
rope reached its peak of 268,000 
men at the time of the Berlin 
crisis two years ago when 40,000 
extra troops were sent to En-' 

rope. Some withdra “als have 

| Continued On Page 5, Col. 2. 
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Can; John K. Lamb 
of Commerce; John P. Snyder Jr., vice presi 


bury; Paul 


J. Pfister, dl 
and Robert er, president of Pfister 210 


S. Scott, president of Home Packin 


ricane Flora.” 


Castro accused the CIA of 
murdering workers, landing 
in 
Cuba, hiring saboteurs and us- 
ing postal packages to send dy- 
namite and other explosives into 


weapons and  infiltrators 


Cuba. 


In Washington, the CIA de- 
clined to comment on Castro's 


charges, 


Castro said the two Canadians 
Continued On Page 2, Col. 7. 
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uction for Pills- 
Co., INC» real estate brokers, 


g comp™y, 
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prisoners 
from a CIA ship called the Rex 
would appear on television to 
tell their stories. He did not say 
when they would appear or give 
details of their capture but said 
Rex was a 150-foot diesel 
craft flying the Nicaraguan flag 
and based in West Palm Beach, 


In West Palm Beach, port! 
manager Joel Wilcox said the! 
Rex Was tied up in Palm Beach. 

In his three-hour radio-televi- 


sion speech, Castro accused the 
CIA of “stepping up its activi- 
| hea against Cuba in the wake of | 
the devastation caused by Hur- 


es 


POLITICS 

President Kennedy, step- 
ping into the racially tinged 
Philadelphia mayoralty cam- 
paign, says civil rights “is not 
a Republican or Democratic 
issue. It is a matter of con- 
cern to all Americans.” 

Sen. Barry Goldwater calls 
President Kennedy’s economic 
program a 1,000-day 
He suggests Gov. Nelson A. 
Rockefeller join him in at- 
tacking the Democrats instead 
of other Republicans. 

Sen. Hubert H. Humphrey 
says “it is inconceivable” 
that Vice President Johnson 
will be dropped from the 
1964 Democratic ticket. 


WASHINGTON 

A “quiet revolution” in 
race relations is taking place 
in the nation’s factories, says 
Hobart Taylor Jr. He directs 
President Kennedy’s equal 
employment program. 

The United States and Rus- 
sia shelve the idea of es- 
tablishing direct New York- 
Moscow air service. 


INTERNATIONAL 

The United States is ex- 
pelling three members of the 
Soviet U. N. delegation today 
or Friday in connection with 
the New Jersey spy case. 


NATIONAL 


Efforts to free five inte- | 


gration leaders from | jaa move 
into a federal. cotirtroom at 
Americus. Ga. 


INDIANA 

The Indiana War Memorials 
Commission has new officers, 
and five American Legion 


members are asking a court | 


| to determine who may use 
the Memorial. . 
The American Council of 
Christian Churches wants the 
Constitution amended to per- 
mit prayer in public schools. 


Six congressmen were de- 
layed by plane trouble but | 


made it to a Republican rally 
at Terre Haute. 


IFRANCE LAUNCHES 
GIANT ROCKET 


PARIS (WP) — France has 
launched a 2,205-pound two- 
state “Dragon” rocket 310 miles 
into space above the Sahara 
Desert, Gaston Palewski, min- 
ister of state for science an- 
'hounced Wednesday night. 

He told the National Assem- 
‘bly the rocket brought France 
¡a step nearer launching a satel- 
¡lite and further ahead in its ef-| 
¡fort to compete in the space 
race. 


Mayor Points to 
Continued í Growth 


In a speech Wednesday night Mayor Ralph Tucker empla- 


the city government tú the citizens of Terre Haute. | 
The main points the Mayor spoke upon were the fire de- 
partment, police department, airport and industrial expansion. 


found Monday about 25 miles 
southwest of St. Louis. 
Searched Casey Area, 

It was believed he was 
robbed of $700 to $900. The 
{search for Schafer, a theatre 
| owner, began in the Casey area 
after the auto was found. 

Durnell told Tryon he was in 
Terre Haute last Wednesday 
and was hitch-hiking west when 
picked up by a car with three 
men. He said they talked of 
going to California and asked 
him to go along. 

According fp his statement 
Durnell. did) not chooseyto go 
west as he had no money and 


s and the expanded services ‘pf 


depariment, he said, “When 1 
¡became Mayor of your city 


there were 116 firemen. Today, 


was Jet out of the car at the 


there are 148 ... At that time! intersection of Highways 49 


there was one aerial truck. To- 
day there are three aerial 
trucks. Three new fire stations 
have been erected during this 
administration and three-way 
radio equipment on all fire ap- 
paratus has been installed for 
the first time.” 


tory the Mayor said. 
He also pointed out an in- 


and 40, just north of Casey anda 
near the» same intersection 
where Schafer’s auto was found. 
| Planned Robbery. 


Durnell said the trio indicated 


they needed money and one of 
the men said they would be all 


“You have the best paid, best| right if they could make it to 
equipped, best housed fire de-| St, Louis where they could “roll 
partment in your city’s his-”|a man with a Cadillac.” 


When asked why he didn't 


lerease of policemen from 77| Continued On Page 2, Col. 6. 
¡to 108 and a 100 per cent in-! 
crease in motor equipment. He, 
also ‘said, “We are far below! 


the national average in crime.”, 


flop. j 


idas. 
jsoutheast to near 40 east-central, 


Industrial Expansion. 
Speaking on industrial expan- 
| sion, the Mayor said the city has 
la number of new industries 

paying millions of dollars in 
payrolls, 

“Last week the formal ded- 
ication and opening of the $20 
million Central Nitrogen plant, 
was held,” the Mayor said. 

He continued, “I report to 
lyou now as a climax of many 
months of hard work by many 


community, men bound together 
ceeded in obtaining still an- 


‘hundred of people in our com- 
munity. 

“Pillsbury will open a plant 
on the site of the old Amer- 
can Can Company location,” he 
said. 

Mayor Tucker praised many 
groups for their efforts in 
bringing Pillsbury to Terre 
Haute, but said I want to 
especially commend John Lamb 


¡in a common cause, have suc-| 


other new industry employing] 


Faces Charge 
Of Enslaving 
Negro Laborer 


COLUMBIA, S. C. WD—A 
prominent farmer in the South 
[Carolina tobacco country was 
‘charged by a federal grand 


Panera i a ~ ljury Wednesday with holding a 
individuals and groups in this) Negro A cure 


The farmer, Robert Moultrie 
Cook, 48, owner of a large farm 
near Johnsonville in Florence 
County, was scheduled to be 
arraigned before a U. S. Com- 
missioner in Florence today. 

He was accused of violating 
federal laws prohibiting invol- 
untary servitude and peonage 
by forcing Max Roy McKenzie 
to work on his farm against the 
Negro’s will. 

“As far as I know, this is the 
first case of slavery in the- 


and Paul Pfister. “They have 
done a great» job, they have 
¡worked hard,” he said. 

“We have gone far and we 
lare going farther,” he said in 
closing his comments on local 


industrial expansion. | 


The Mayor said that Terre 


| Continued On Page 2, Col. 2,! 


The Weather 


¡By U, S. Weather Bureau 
(Weather Map On Page 32.) 


$ a.m. 51 Noon 49 
9 a.m 35 2 pm. .51 
Sunrise, 6:16. Sunset, 4:50. 


River stage—.8 ft., stationary. 


LOCAL CONDITIONS. 
Highest temperature yesterday, 62; 
lowest temperature last night, 45.; 
precipitation, none. 


FORECAST. 

TERRE HAUTE AND VICINITY— 
Cloudy with showers and warmer to- 
night. Low near 50. Showers ending 
and turning cooler Friday. High in 


mid 30s. 
INDIANA—Scattered showers and 


erable cloudiness, windy and mild 
this afternoon and tonight, Winds 
southerly 15 to 20 and gusty to 30 
miles per hour. Showers ending in 
morning with slow clearing. windy | 
and a little cooler Friday, Low ra 
night 46 to 54. Highs Friday 52 to 60. 
ILLINOIS—Considerable cloudiness 
and cooler tonight with occasional 
showers or thundershowers south- 
east, Partly cloudy and cooler Fri- 
Low tonight 50-55 extreme 


Temperature street thermometer, 8 
a.m., 52; 2 p.m. 52 


a few thundershewers with consid-| pu. 


South in at least 40 years,” said 
assistant U. S. attorney Klyde 


¡Robinson of Charleston. A man 


was convicted in Connecticut on 
similar charges last year, he 
said. 

Maximum penalty upon con- 
viction of the charges is 10 
years’ imprisonment or $10,000 
fine, or both. 

The grand jury was told that 


Continued On Page 2, Col. 1, 
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“When a problem 
comes up, we just form a 
new committee — which 
becomes another prob- 
lem.” 


- 


Troublesome NEW VERSION 


Tavern Patron ones 88 
Shot in Foot 


School Tri - Hi - Y and Hi- Y 
Club will “trick or treat” for 
a new purpose tonight. They 
plan te collect used clothing 
and articles for families in 
need in the community. 
A 31-year-old man was shot 
in the left foot in a tavern © 
argument about 8 p.m. Wednes- ayor oints 
day, according to police. 
Police said Carl Yakel of 
50812 South Fifth street was 
shot after an argument with a 
bartender at Cunningham's 
Tavern, 501 North Thirteenth 
street. 


Yakel was treated and re- 
leased at St. Anthony Hospital 


Continued From Page One. 


following the shooting. Haute ae re dergest bost 
: : equipped airport in the entire 
According: to police, Yakel had middlewest . . . There was over 


been arguing with bartender 
Louis Thackston, 36, of 501% 
North Thirteenth street. 
Challenged to Fight. 
Yakel 
Thackston to go outside and 
fight and when Thackston re- 
fused. Yakel started toward the 
bartender who was behind the 


ties. 


Long Illness © DEATHS © 


To T. H. Growth 


‘a million dollars expended in É 
1962 by federal grants in run-|day, when the body will be 
ways and instrumental landings, 
and over $6 million is being 
allegedly  challenged|expended at this time to further 
expand and improve the facili- 


“The Air Defense Command 
only last month announced ¡ts and burial will be in Roselawn 


WILLIAM E. CATTE SR. 


William E. Catte Sr., 47 year} old. 
of 1413 Third avenue. died Wednes- 
day morning in Hammond. Surviving 
are the widow, Lorene: two daugh- 
ters. Mrs. Barbara Shipman of Terre 
¡Haute and Mrs. Eileen Joneg of 
Honolulu; two sons, William R, Jr. of) 
Greenville. Miss., and Richard atl 
home; the mother. Mrs, Barbara! 
Catte of Terre Haute: one brother, 
Richard of Terre Haute: one grand- 
son and several nieces and nephews. 
He was a driver for the Morris 
Trucking Company. Services wij} be 
at the Cross Funeral Home at 1:30 
o'clock Saturday afternoon. The Rev. 


Takes Life of 
Mrs. Mitchell 


Mrs. Frances Mitchell, wife 
of the Rev. George E. Mitchell, 
retired pastor of the First Con- 


| 
| 


i ; Theodore Grob will officiat d 
gregational Church, died „at Ae a EEA 3 
10:36 p.m. Wednesday at Union|rial Park. Friends may call after 7 
Hospital o'clock Thursday evening. 


E f A | y "IOLI 
ded at 245: MRS. CLARA MAFF 
The Mitchell's resi | Mrs, Clara Maffioli, 76 years old, 


South Twenty-fourth street. She |, 3124 Park avenue died ars U 

Wednesday a nion ospital, She 

SiO was a member of the Central Presby- 

It was reported that she had terian Church and the Order gof 

j- | Eastern ar a es Oines. lawa. 

suffered a severe heart condi NO Me huspens” ae 

tion for several years and had ope Aa ENM Helen Sparks of 

A ose : rothers. Tra 

a relapse several ee et Elini ot Tulsa, Okla. Grout’ S M 
The body was taken to the, 

Martin Tearman Funeral Home| 

where friends may call after 10 


of Mayville. Mo., Lawrence Etking of 
New York City and Elmer El 
a.m. Friday until 10 a.m. Satur-' 


Home at 1 o'clock Saturday 
noon. Burial will be 
Memorial Park $ may 

after 10 o'clock Friday morning. 
taken to the church. E 


Services Saturday. 
Funeral services will be at 11; 
la.m. Saturday at the First Con- 
¡gregational Church. The Rev. 
Louis B. Gerhardt will officiate 


CHARLES E, KUYKENDALL 


Charles E. Kuykendall, 87 
old, of RR 1, West Terre 

died at 9 o'clock Wednesday 
at the residence of his daughter 
Catherine Chisler of Dayton, O 
Surviving are his daughter, one son, 
Roy Kuykendall of RR ji. wi 

Terre Haute; four grandchildren, and 


y 
Ha 
ni 


are £ l 11 great-grandchildren. He a 
bar ; b plans to locate a base at Hul Memorial Park. Iretired carpenter contractor pe a 
Thackston told the investi-|man Field at a cost of over member of the West Terre Haute 


gating officers that he then shot|$3.5 million and 


shooting questioned five wit-jthe entire World.” 
nesses who corroborated the| He added 


bartender's story that he was|lieve you can have good gov- 


provokel into the shooting, po-|ernment 
lice reported. 

Thackston was taken to po- 
lice headquarters where he was 
examined by Capt. Lester Mor- 
ton and later released. 


Faces Charge 
Of Enslaving 


citizens. 


“My opponent would have 


our two party system and are 
implied solely and simply to 
confuse the lack of constructive 
issues in the campaign, 
concluded. 


DR. MUSE ATTENDS 
EASTERN MEETING 


employing 
Yakel in the foot with a 22-jsome 150 men. Citizens of Terre 
caliber target pistol to stop him.|Haute, you have the finest, 

Police Sgt. Charles White- most complete commercial air- 
house and Patrolman Warren|Port of any city of our size 
Yountz while investigating the|not in the United States, but 


the future generation of our|for 


you change this progress. These| First Congregational Church! 
tactics or slogans are as old as | nd of its guilds. 


» he|Thomas Notter of Terre Haute; 


Mrs. Mitchell was a native of; 
Lincoln, Neb., the granddaugh- 
ter of a Methodist Circuit Rider 
in South Dakota. She married a 
minister, who was the son and 
the grandson of Methodist min- 
isters. 


Pilgrim Holiness Church. The body 
was taken to the Bedino Chape; 

the Valley where services wil} he 
held at 1:30 o'clock Saturday aft 
noon, Burial will be in Dunlap ceme 
tery Friends may call after nool 
Friday 


MRS. ANNA DUVALL 
Mrs. Anna DuVall, of Farmin 


Es ale hi Wes-| Me.. and formerly of Terre Haute 
I definitely be-| A graduate of Nebraska In,| died Tuesday at her home O 
leyan University at Lincoln,! She was as, o of Thomas 
S . -| Hv.st ee uVall. urvivi 
without bankrupting|she taught school two years be-|Hv-st Reed Duvall Hane 


her marriage to the Rev. 
Mr. Mitchell in 1925. | 


She was a member of the 


mott of Farmington and Mrs. 
C. Bullington of Cleveland. 
services are pending at 
Tearman Funeral Home 


LOUIS E. HAMMELMANN 
Services for Louis E. Hammelmanth 
76 years old, of 2011 First 
who died Tuesday, will 
Thomas Funeral Home at 


hus: | 
Mrs. 


Surviving besides the 


band. are a daughter, 10 o'clnek 
Roselawn Memorial Park and (fe 


a son, James R. Mitchell of Chi-|Rev. Ralph Moore Jones will officiate 


y | Friend a call aft 7 “elo 
cago; the mother, Mrs. J. A.|phursday evening. =a o'clo 
Brown, of Lincoln, Neb.; two —o 
sisters, Miss Elizabeth Mary EAEL a : a 
Brown, R. N., Nashville, Tenn.,| sam W. Price. 71 years olas 
and Mrs. James D. Holt of Rus-|Jasonville, died Tuesday at Meti 


odist Hospital in Indianapolis ? 
was a retired coat miner and a veli 
eran of World War I. 


sell, Minn.; two brothers, James 


¡rest Sherer Co., received word 


¡The body will be returned to 


GEORGE ULREY 


Joliet, 
er-¡Tomaw of Martinsville. 


Saturday morning. Burial will be Ima 


| Funeral Home. 


Negro Laborer 


Continued From Page One, 


Cook had held McKenzie, a 
father of four, in peonage since 
last Apri] 27, paying him $3 a 
day for an average of five days 
a week, Half of that pay, Rob- 


Dr. Pau] F. Muse, chairman 
of the Indiana State College 
Division of Business and presi- 
dent of the National Business 
Education Association, left 
Terre Haute Thursday to attend 
eastern regional convention of 
the NBEA in New York City. 


As national president, Dr. 


Muse will also attend regional | 
conventions in Cincinnati, Ohio; 


Lowell Brown of Lincoln, Neb., 
and William O. Brown of Bar- 
tlesville, Okla., and eight grand- 
children. 


Pillsbury Here 


Jasonville; two daughters, Mrs. Ile 
and Misi 


Thursday afternoon 


Surviving a 
the widow, Jane: two sons Juni 
of Jasonville and Eugene of Evan 
ville; one stepson, Terry Minks 


Leighton of Indianapolis 
Janice Price of 
brother, Elvin of 
sister, Mrs. Lola 
three grandchildren. 


Jasorville: 
Jasonville: 
Shepherd, 


Services wi 


be at the McClanahan Funeral Honi 
at 2 o'clock Friday afternoon 
Rev. Noah Beadle will offi 
burial will 


Thi 
ciate ang 
cemeter 
3 


be in Peavey 


Friends may call after 


o'clod 


inson said, went to Cook to 
“pay off some sort of alleged 
debt.” 

Cook beat McKenzie on the 
head with a pistol and used 
“other force to make him work 
in the fields,” said U. S. attor- 
ney Terrell L. Glenn. 


CALLOUSES| 


To relieve callousoa, burning, 
tenderness on bottom of feet 
end remove callousca—ask for 
thesasoothing, cushioning pada, 


Dr Scholls Zino-pa 


Little Rock, Ark.; Lincoln, Neb., 
and Salt Lake City, Utah. At 
each of the regional conclaves, 
Dr. Muse consults with NBEA 


gard to NBEA plans for the 
year. He also presides at the 
NBEA representative sesame 
bly and addresses various lunch-| 
eon and banquet meetings and! 
other sessions. - 

| Dr. Muse is being accom- 
panied to the New York City 
| convention by Mrs. Muse, and 
| the couple plans to return to 
ds \ the city on, Monday, Nov. 4. 


Comfort Feature! 


Terrace Room 


Downstairs 


Pillow Soft 
ushioned 


Comfort 


Hard to fit? 
Sizes 5 to 10. 
Slender to extra 
wide widths. 
Made by Dion Debs. 


hen lecker 


“Mest Walked About Shoes in Town” 


Styles in 
black, red, 


beige or whitel 


executive board members in re-| _ 


Early in 1964 


OLIVER FRANKLIN SANDERS 
ROCKVILLE, Ind. Special.) 
Oliver Franklin Sanders 1 
old, of Rockville, died Tuesday 
at the Layman Nursing Hom 
Montezuma. Surviving are twe 
Cnarles of Richmond and Everett 
Indianapolis: two daughters, Mr 
Richard Karbly of Florida and Mr 
Raymond Watkins of Michigan an 
several grandchildren. Services wif 
be at the Barnes Mortuary at 10% 
o'clock Friday morning. Central Day 
light Time. The Rev. Rober! Watso 
will officiate and burial will be id 
Rockville cemetery. Friends ma 
call after 4 o'clock Thursday after: 
noan, Central Daylight. Time 


PAUL L SLAVEN 
CLINTON, Ind.— (Special. — Paul 


Slave 

ai 1:41 Din Asa ROSE 
million County Hospital following 4 
extended illness. Surviving i 


two 
sons, Paul L, Slaven Jr.. of 
zuma. and James Slaven of L 
Rosedale; two daughters, Mrs: ee 
Robertson of RR 4, Rockville, gnc! 

d. 


Mrs. Verna Walton of Gree 
Ind.; eight grandchildren. and three 
brothers, Sam of Terre Haute, Rith- 
ard of Tippecanoe, and Allen offf 
1. Rosedale. The body was taki 

the Frist Funeral Home where s 
ices will be held at 10 am. Sa 
The Rev. Chester Martín iwll a 
ciate and burial will be in Riversid 
cemetery. 


MRS. STELLA MAY WELCH - 
SHELBURN, Ind.—(Special 
Stella May Welch, 76 years 
Shelburn, died Wednesday n 
8 o'clock at the Sullivan” 
Home in Terre Haute. Surviv 
two daughters, Mrs. Gen 


Continued From Page One, 


would raise $25.000 from among 
its membership for razing the 
buildings and clearing the pack- 
ing company site. 

This phase of preparation for 
the new industry is expected to 
begin next spring. 

Considered Three Sites. 

According to Pfister and 
Lamb. Pillsbury at the outset 
was considering three possible 
new plants with one site at 
Painesville, Ohio, already de- 
termined. Their investigation 
covered a four-State area— 
Kentucky, Indiana, Illinois and 
Ohio—in which Terre Haute is 
the exact center. 


With the selection of Terre 
Haute, company officials now 
are considering the local facility 
capable of fulfilling the re- 
maining need of expansion in- 
stead of seeking a third site, 
the local men report. Among 
the factors involved in the 
choice of Terre Haute were the 
markets for the company’s 


| products, transportation facili- 


ton of Terre Haute and Mrs. 
Walker of Mattoon. Ih? tw 
Gcorge of Marion and John o 
¡Mich.: one wepsiser Mi 
Hayes of Shelburn; onal 

| Chester Lawhorne of Terre 
seven grandchildren and 
| grandchildren. Services are 
¡at the McHugh Funeral Ho 


A 
MRS. MAUDE M. KIE 
CLAY CITY, Ind.—‘(Sp 
Maude M. Kiefer, 81 
Clay City, died at the 
Hospital Wednesday m 
viving are the husb 

one grandson, Robert 
cago Heights, DL. Ser 
at the Schoppenhorst Pi 


tics, the actual site itself, the 
available labor supply and the 
favorable business climate. 

At the start of operations, 
the work force is expected to 
|be between 250 and 300 people 
and will reach the 700 figure 
‘when it reaches peak produc- 
tion. 
' The American Can plant on 
¡the river contains about 236,000 
| square feet and is located onjat 2 o'clock Friday aff 
¡an eight-acre site on the south- ial, Daylight, Time. ee 


west corner of Water and Syca-| e in west Lawn com 
more streets. It is served by alersburg. Friends may. 
spur of the Pennsylvania Rail- Daylight tie mo 
road. The plant which produced y E 
|cans for the food and beverage|MRS. SARAH GRIFFIN a) 
¡industries has been closed for| CLINTON, Ind. — (Special, 
approximately four years. aie a a : 
Home Packing was a part Of[castle following an e 
the local industrial scene from oer vi ees cae 
1907 until Jan. E Josi, when an a Greencastle; Bo 
explosion wrecke e major|Carolyn Isles of Far 
part of the meat packing fa-|ilnd N “myn a 
‘cilities. The corporation is in|Lake of Dana. and 
¡the process of dissolution. rr lg Ma T 
Commenting on the sale tolbrought the the Frist 
Pillsbury, Scott said: “We are CHARLES FU 
glad to be a part of a transac- z 
tion that will bring Pillsbury, 
lone of the blue chip industries 
lin the country, to Terre Haute.” 


Of Kidnaping 


LANSING, Mich. (4) — Three 
counts of kidnaping face a 
Saginaw, Mich., man who to- 
day started serving concurrent 
five-day terms for minor traffic 
¡violations. 

The man, John F. Clay, 33,11 
father of four=young sons, is 
charged with abducting 5-year- 
¡old Michelle Moran, daughter of || 
an East Lansing school teacher. 

A citizen witness provided the |f 
first tip that led to the arrest 
and charging of Clay—for im- 
proper backing of a car and fail- | 
ure to report a property-damage | 
accident. 


J 


DIRE H 


nit 
' 


i 
+ 


F4 


| | 

| 
UN 
Police traced the lead and in- (MW 
vestigated Clay because he fit- Wil 
ted the description of the kid- | 
naper. } | 
t 
| 

l 


Michelle and her brother, | | 
Frank, 8, who saw his sister || 
snatched from a car parked at| | 
a Lansing shopping center, fur- W 
nished the descriptions. Thel 
mother had left them briefly to | 
buy Halloween candy. | 


f 


-¡NORMAN J. NEELY 
[DIES IN FLORIDA 


Guy Kornblum of the For. 


Thursday of the death in Naples, 
Fla., of Norman J. Neely, re- 
tired Bloomington attorney and 
one-time Republican leader jn 
the Indiana General Assembly. 

Neely, a well known attor- 
ney for many years, had many 
friends in the Terre Haute area. 
Bloomington for final rites. 


Weanesday mornmg al Paris Hos- 
pital. Surviving are the widow 
Fama Carpenter Fellinger; one son. 
Charles of Houston; four daughters. 
Mrs. Joan Johnson, Mrs. Catherine 
Woods and Mrs. Phyllis Ludwick of 
Chicago and Mrs. Frances Long of 
Newton; one brother, John of Paris 
and two sisters, Mrs. Betty Evitt of 
Paris and Mrs. Bernice Wilcox of 
Fort Pierce, Fla. Services are pend- 
ing at the Blume-Stewart Funeral 
Home. 


WALLACE J. STURGILL 
PARIS, I1l.—(Special.)-— 


Wallac | 
Sturgill. 75 years old. q 


of RR 2, 
at Paris 
Widow, 
Hilah 


and Mrs. 
Stevenson of Yorktown, Ind.: three 
sons. J. O. of Mena, Ark., Nathan of 
RR 2 and Charles of Terre Haute 
and one sister, Mrs. Maude Dunlap 
of Terre Haute. Services are pend- 
ing at the Blume-Stewart Funeral 
Home. 


Seize Man 
As Suspect 
In Murder 


Continued From Page One. 


come forward with this informa-' 
tion sooner, Durnell could offer) 
no explanation. 

Tryon said Durnell has a 
lengthy record which includes 
time served in prison. He said 
twice he has escaped from the 
Clark County Jail at Marshall. | 

Tryon said he will contact, 
Illinois authorities about the! 
matter. 

Durnell pleaded guilty to in- 
toxication in City Court Thurs- 
day and was sentenced to five 
days in jail and fined $25. 


PLAN RITES FOR 
SR. MARY ANGELA 


MARTINSVILLE, Ill. — Special.) — 
George Ulrey, 78 years old, of Mar- 
insville, died Wednesday afternoon 
at Paris, Ill., Hospital. Surviving are 
the widow, Emma; one son, Rex of 

and one sister, Mrs. Carrie | 
Services will! 
e at 2 o'clock Friday afternoon at! 

e Greenwell Funeral Home, The | 
ev. George Nika will officiate and 
burial will be in Ridgelawn ceme- 
tery. Friends may call after 3 o'clock 


gto; ¡Thursday afternoon. 


MISS GRACE PINNELL 


WESTFIELD. 
race Pinnell, 


old, of 
Y morning 


Hospital i 

Il, Surviving are’ two 

E. Delp of Mt 

G. J. McCune of 

nville, Ul: one half brother, | 
Pinnell of Westfield. Services 

be at the Markwell Funeral 

e here at 1:30 o'clock Friday 
fernoon. Burial will be in Mi 


sant cemetery. Friends may call 
r 3 o'clock Thursday afternoon. 


[AMES GILMORE 


T MONTEZUMA, Ind. Special.) 
lames Gilmore, 77 years old. of Mon- 
ma, died Tuesday evening at the 

Valley Nursing Home. Sur- 
g are one sister, Miss Della 
ore of Chicago, Il. Friends may 
after noon Thursday at the 
Services will 
at 2 o'clock Friday afternoon at 
funeral home. 
wn will officiate and burial will 
in Oakland cemetery. 


The Rev. Robert 


|per, and Sister Agatha Marie, 


Sister Mary Angela Jahn, of 
St. Mary-of-the Woods, died at 
4:15 o'clock Thursday morning 
of a heart condition following 
an extended illness. | 


_ She entered this community 
in 1903, and had studied art at 
the Farran Art Institute in In- 
dianapolis, Art Institute in Chi- 
cago, and the Cochran Art Gal- 
lery in Washington, D. S. She 
also had taught art at St. Agnes 
Academy in Indianapolis, Im- 
maculate Seminary in Wash-| 
ington, D. C., Providence High 
School in Chicago, and Mary 
Woods School in Evanston, Ill, 

Surviving are three sisters, 
Mrs. Arnold Habig and Mrs. 
Margaret Wright, both of Jas- 


now stationed at St. Andrews 
in Indianapolis, and two broth- 
ers, Omer John of Jasper and 
William Jahn of Portland, Ore. 

Services will be hald at 9 
o'clock Saturday morning at 
St. Mary-of-the-Woods. Rev. 
John Minta, chaplain, will of- 
ficiate. The Callahan Funeral 


$2.25 IN CHICAGO 


haircuts 
Nov. 18 probably will be one of 
the nation’s highest—$2.25 
daily except Saturday when a| 
clipping will cost $2.50. 


haircuts 25 cents, the first raise 
in the Chicago area since 1959. § 


Castro Claims 


Capture of 
CIA Agents 


Continued From Page One. 


—identified as Ronald Patrick 
Lee and William David — were 
arrested in Havana Oct. 24 as 
they tried to smuggle in 18 cans) 
of explosives concealed inside 
foam rubber. 

Castro said the pair had pilot- 


ed a Canadian commercial 
plane into Havana on several 
occasions. He said their last 
trip aroused suspicion when it 
was discovered they were trans- 
porting mail from the United 
States. 

Castro accused the CIA of 
systematically raiding Cuba 
and linked the Oct, 21 strafing 
of the American freighter J, 
Louis near Cuban waters with 
a CIA foray he said was taking! 
place at the same time. 

Castro said that Cuban fight- 
ers strafed the J. Louis because 
it was thought the freighter was 

mother ship from which 
coastal raiders in small boats 
were being launched. 


HAIRCUTS TO COST 


i 


r 


t 


CHICAGO (® — The price of} 
in Chicago starting 


t 
t 


Lee Sankey, 26, of RR 6, who 
died from injuries suffered in 


Wednesday, will be at 8:30 a.m. 
Saturday at the Callahan Fu- 
neral Home. 


9 a.m. at Sacred Heart Church. 
The rosary will be recited at 
8:30 p.m. Friday at the Calla- 
han Chapel. Friends may call 
after 4 p.m. Thursday. 


Memorial Park with the Terre 
Haute office of Navy Recruiting 
and local Naval Reserve person- 
nel conducting graveside mili- 
tary rites. Sankey was a Navy 
recruiter stationed in the East. 


Mrs. Maxine Breinig, RR 6; the 
father, Robert L. Sankey Sr., of 
RR 5; one daughter, Miss Sand- 
ra Sankey of Laurelton, N. J.; 
a grandmother, 
Sankey White, 
Calif.; 
H. Breinig, and a half brother, 
Robert L. Sankey Jr., of RR 5, 
Terre Haute. 


BEG PARDON 


è 


GORDON SANKEY 
RITES SATURDAY 


Funeral services for Gordon 


a one-car accident- early 


Requiem mass will follow at 


Burial will be in Roselawn 


Surviving are the mother, 


Mrs. Gladys 
of Monrovia, 


the stepfather, Millard 


In an article on the Sunray- 


DX political workshop appear- 


ng in Tuesday’s Tribune, Leon- 


ard Conrad was inadvertently 


eferred to as Secretary of the 


Vigo County Democratic Cen- 


ral Committee. Charles Leeth 


holds this position with the cen- 
ral committee. Mr. Conrad is 
he Clerk of Vigo County. 


The Master Barbers’ Associa- 
tion voted to hike the price of| 


DR. F. J. FRISZ 
CHIROPRACTOR 


Hours: 9 to 12 a.m.—2 to 5 p.m. 
Evenings By Appointment 


Home is in charge of arrange- 
ments, 


sont 


35 Gilbert Ave. C-1565 


The family of 


MRS. 
FRANCIS MITCHELL 


request that 
MEMORIAL DONATIONS 


in lieu of flowers 


may be sent to tha 


HEART FUND or the 
FIRST CONGREGATIONAL 
CHURCH 


A. Straight li 
dressy Me 


in black d 


deeply, beautifully 
collared and cuffed 


fur, warmly lined 


EST. 1940 


Kobe 


OPEN 9:30 TO 9:30—SUNDAY NOON TO 6:00 P. M. 


Anything nicer 
than pure wool Melton? 


YES...FUR TRIMMED 
PILE LINED MELTON 


Take pure wool Melton...add the flattery of fur 
...and you've picked yourself a double helping of 
important coat fashion. Picked value, too, as 
proved by that pleasant little Robert Hall price tag! 


9» 9A” 909% 


NO CHARGE FOR LAYAWAY 


ne 
lton, 


B. Raccoon collared 
Melton, double 
breasted, with half- 
moon pockets...the 
collar exceptionally 
deep and full... 


yed rabbit 


in Malden's acrylic lined in Malden's 
pile. Red, royal acrylic pile. Red, 
or brown, sizes brown, or camel. 
8-18...24.95, 8-18...29.95 


Furs labeled to show country of origin of imported furs 


Al 


Plenty of Free Parking 


SOUTH 3RD STREET (ROUTE 41 SOUTH) AND MARGARET AVE. 


C. Coin-buttoned 
Melton, with 
button-off low belt 
in back, a deep 
collar of black 
dyed rabbit fur...a 
warm lining of 
Malden’s acrylic pile, 
Red or brown, jr. 


petite 3-11... 19,95 


OPEN 
EVERY 
NIGHT 
'TIL 9:30 


facilities 


e re - 
ican Can Co. building at sycamore a 


duction lines started in operation early 


nd Water 
“in 1965, 


By SID SILVERMAN 

Local business and civici 
leaders met Wednesday Funny 
Face and his gang — Rootin' 
Tootin, Cho-Cho, Lefty, Freckle- 
Face, Goofy, Jolly Olly and Loud 
Mouth. 

Although Funny Face and his 
buddies are favorites of children 


¡throughout the country, they 
were introduced as the latest 
contributors of this community’s 
economic growth. For Funny 
Face is the first product that 
is -being manufactured at the 
new Pillsbury Company plant! 
here, and his well known gang! 
consists of the following flavors: | 


Rootin’ Tootin’ Raspberry, Cho- 
Cho Cherry, Lefty Lemon. 
Freckle-Face Strawberry, Goofy 
Grape, Jolly Olly Orange and 
Loud Mouth Lime. 
ae) OP AAS 

Funny Face and his friends, 
though, are only part of the 
products Pillsbury Company will 
make-in- Terre Haute. Visitors 
at the new plant in the vicinity 
of First and Scyamore Streets 
were told a number of others 
will soon come off the produc- 
[tion lines. 
| The tour of the plant was 
Pillsbury’s way of saying “thank 
you” to 375 local persons who, 
contributed to the Terre Haute 
Chamber” of Commerce fund 
that was instrumental in thej 
new plant's locating here. | 

George Ranes headed an in- 
dustrial committee in charge of 
the fund-raising. At the lunch- 
eon he sat next to Pillsbury. 

After the tour, another rea- 
son for the concern's coming 
to Terre Haute was revealed 
for the first time. It was told | 


by Phillip W. Pillsbury, chair-| 
man of the board and grand- 
son of the founder of the com- 
pany, at a luncheon in the 
Terre Haute House. 
+ + + 

The story dates back nearly 
half a century when Pillsbury 
and Anton Hulman, Jr., Terre 
Haute industrialist and civic 
leader, played together on 
Yale University’s. freshman 
football team. That was in 
1919. Three years later, Pills- 
bury said, he was a substitute 
on Yale’s great team, while 
Hulman was on the varsity! 
squad. 


Pillsbury admitted that his 
association with Hulman had a 
bearing on his company’s deci- 
sion to locate in Terre Haute. 

“Pda heard about Terre Haute 
for a long time,” he explained. 
“You see, Tony had tried to 
sell the city to members of the) 
Yale football team and his oth- 
er friends at the school. I had 
visited in Terre Haute at that 
time, and my favorite girl was 
Clabber Girl. She was young 
then, and now she is grown 
i up.” 


Pillsbury Chiefs md Personnel 
Salute Terre Haute Friends 


1, | 


gest Wi Lam PTA 
D 
y y ye T UA ñ 


and business leaders of this city contributing to the campaign that led to the plant coming 
here. Shaking hands are Forrest Sherer, president of the local Chamber of Commerce, and 
Phillip Pillsbury, chairman of the board of the Pillsbury Company, and Mayor Ralph Tucker 
and R. J. Keith, executive vice president of the consumer area.,A luncheon at the Terre 


‘pany’s location in Terre Haute 


Haute House where hosts and guests met for a final round dy i it capped Wednes- 


day’s tour of Pillsbury’s 


Pillsbury confided that he 
had always wanted to come 
back to Terre Haute. Then he 
added, “The element of love 
and nostalgia brought Pillsbury, 
ere.” 


+ + ; 
Other reasons for the com- 


were pinpointed by John P. 
Snyder, vice president of pro-, 
duction, who participated in 
negotiations leading to Pills- 
bury’s locating in Terre Haute. 
The contributing factors were: 

(1) Soil in this area 

(2) Railroad and trucking fa- 
cilities | 

(3) Possibility of expansion 


new plant, (Photos by Kadel). 


' T e } 

The company was impressed: 
with another contributing fac- 
tor Trre Haute possessed. Sny-! 
der pointed out. That was the} 
generosity of its citizens. When! 
Pillsbury choose Terre Haute, 
officials were pleased with the 
facilities of the building that 
formerly housed the American 
Can Company as the site. But 
there was one objection. The 
company disliked for its food 
processing plant to be next 
to a meat packing establish- 


; ment. 


Then the local Chamber of 
Commerce, directed by execu- 
tive vice president John Lamb, 
| swung into action, and offered 


(4) A good climate of labor- 
management relations. 

Snyder related originally 
Pillsbury decided it needed 
another plant, and would come 


out in the open in order to find! 


¡to raise funds to raze the Hce~-e 
Packing Company properties, 
¡which had nearly been de-| 
¡stroyed by an explosion Jan.| 
2, 1963. 


the best location. The company | 


then notified many communities 
in Indiana, Illinois, Ohio and 
Kentucky of the decision. Pills- 
bury received 200 favorite re- 
sponses from communities in 
that four-state area, and re- 
duced the number to 11. Fi- 
nally Terre Haute was selected 
because it met the requirements 
for which the company was 


looking. | 
E 


x y 


In another speech, R. J. 
Keith ,executive vice president! 
of the consumer area, said both: 
‘he and other company officials | 
| were amazed hy the short time | 
‘the 375 local residents con.) 
tributed to the cause. 

+. + + 

..“We were very much im-| 
pressed by that,” Keith dis- 
closed. “You see, Terre Haute 
¡had done something extra. The 
¡short time it took this city to 
iraise the $25,000 showed that 
‘it had a desire to help itself. 
Actually, it had oversubscribed 


‘the goal set in the campaign i 
five days.” | ; 


Keith added Pillsbury be 
lieves “self help is the Ameri- 
can way.” He said there were 
a number of other things about 
Terre Haute that impressed the | 
'company. These included the 
'high-caliber personnel it has 
hired, the top-flight work of 
the contractors who remodeled 
the plant, and the speedy settle- 
ment between labor and man- 
agement of a dispute that oc- 
curred during remodeling. 
Keith asserted, “This is de- 
mocracy — individuals working 
together to make a better com- 
munity and society.” 

Then he presented to the 
company's guests at the lunch- 
eon Pillsbury’s philosophy. The 
concern, he revealed, expects 
its employes to give a day's 
work for a day's pay. Pillsbury 
is growing, he added, and will 
need bright young people to 
‘become its future leaders. It) 
expects to find many of those 
people in Terre Haute. yA 

+ + + 

He explained the company 
expects its employes to partici- 
pate in community responsibil- 
ity. He said, “Pillsbury wants 
the employes to be community 
leaders and engage in local pol- 
ities.” It also wants them to. 
work with the faculties of the 
three colleges here. 


Keith's philosophy calls for| 
the company producing the best 
products at the lowest possible | 
prices. At this time, he related, | 
Pillsbury is developing food for 
ithe future Apollo flight to the. 
moon, along with working on 
other government projects. The 
company has 14.000 stockhold-, 
‘ers, many of whom are em- 
ployees. 

Keith concluded, “We from 
Minneapolis are much im- 
pressed with your work and 
kindness.” 

Fred J. Harney, plant man- 
ager, was master of ceremonies 
at the luncheon. 

+ + + 

The many visitors were im- 
pressed with the new plant, 
which is located at the west 
side of North First Street be- 
tween Chestnut and Sycamore! 
Streets and which extends from 
First Street west to the Wabash 
River. With 170,000 square 
footage it consists of the re- 
modeled building that formerly 
housed the American Can Com- 
pany. It is completely automat- 
ed with the latest type of ma-: 
pee and the manufacturing 


areas are air conditioned. 

In the tour of the plant, the 
guests were told that at the 
‘present times 60 employees are 
engaged in the manufacture of 
Funny Face, a pre-sweetened 
drink to add to Sweet-10, a 
sugar substitute. Officials said 
that they soon expect the work 
force to increase to 100 persons 
as more products are manufac- 
tured. 

According to the officials, four 
new products are to be launched 
in August, while others are in 
‘the planning stage. The next 


sh 


Hab 


E 


REFERENC 
DO NOT CI 


m 


T. H. Industries — Pills bory 


Purchases Amer. 
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Home Packing 
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Will Use 


Aw 


as Jor 
Expansion 


Negotiations were reported 
completed Wednesday after- 
noon at Minneapolis for the 
purchase of the American Can 
Company and Home Packing 
Company properties here by 
the Pillsbury Company. 

John P. Snyder Jr., vice presi- 
dent of production at Pillsbury, 
said, “The properties will be 
used for future expansion of 
the company’s manufacturing 
capacity.” 

TERET 
HE ADDED, “The property, 
containing, some 236,000 square 
feet in the can company build- 
ing alone, is extremely flexible 
and could be used for a variety 
of our operations.” 

Negotiations were carried on 
by representatives of the sev- 
eral companies involved and 
the Terre Haute Chamber of 
Commerce. 


Robert S. Scott, president of 
the Home Packing Company;, 
R. W. Allen, manager of the 
real estate division of the 
American Can Company; Paul 
J. Pfister, president of Pfister & 
Co.. Inc., real estate brokers; 
¡John K. Lamb, executive vice 
president of the Terre Haute 
Chamber of Commerce, and 


Snyder, representing Pillsbury, 
were the principals involved. | 


ahi + 

IN COMMENTING further Sny- 
der said, “We greatly apprect,| 

ate the co-operation of the may-! D; 
or, the city administration, the Pil 
public utilities” ana all whom| 
we contacted in our trips to 
Terre Haute. O y 
most cordial and helpful. Weltne states of Indiana, Illinois, 
are looking forward to the Pills- i 3 
bury operation in Terre te Pile ohio and Kentucky, Pfister 

As evidence of the communi-| added. 

y p ag a the ch allie st ET one 
of the Pillsbury Company, the|ithree possible new plants wi 
Chamber of Commerce is com- oe site, at Painesville, Ohio, al- 


sbury 


| Continued From Page 1 


potential plant sites throughout 


mitted to remove the old Home 
Packing Company  buildings|'ficials are optimistically con- 
from the site. ; sidering the Terre Haute addi- 
The chamber board of direc-| tion capable of fulfilling the re- 
tors resolved that the chamber| maining need of expansion in- 
would raise funds for this pur-| stead of seeking a third site, 
¡pose through its members. | Pfister said. 
E A ! + + + 
ALTHOUGH THE terms of the HE ALSO remarked, “Actual 
transaction and the company’s negotiations started about four 
Iplans for the buildings and months ago. Terre Haute was 
jgrounds were not disclosed, selected in view of the markets 
Snyder said. “Knowing that the for the company’s products, 
citizens of Terre Haute will be transportation facilities, the ac- 
somewhat anxious to learn our tual site itself, the available 


{future plans, we will announce jabor supply and the favorably 


our intentions as soon as possi- ¡business climate.” 
ble.” 


| However, Pfister added later 


Located in the vicinity of 
Sycamore and Water streets, 


ready determined. Pillsbury of-| 


Wednesday night that the be- 
ginning operation is expected to 
start early in 1964 with employ- 
ment of 250 to 300 employes. 
“Ultimately,” Pfister said, “the 
company hopes to hire about 
700 persons.” 

The Pillsbury Company, con- 
sidering possible expansion 


early in January, investigated 


[See PILLSBURY 
On Page 9, Column 5 


the properties. separated by a 
small strip of land owned by 
the Pennsylvania Railroad, were 


in area. 


The multistory American Can 
plant was a producer of contain- 
ers for the food and beverage 
industries. but was closed when 


estimated at being eight acres! 


IRSDAY, OCTOBER 31, 1968 
e Ate company consolidated sever- 


lal years ago. 
| Home Packing Company, pre- 
viously employing between 200 
to 300 persons until an explo- 
sion last January killed 17 men! 
and caused more than $2,000, 
000 damage. was dissolved on 
Oct. 3. A 
+ + + | 
THE PRESIDENT of the plant, 
Robert S. Scott, stated on that! 
¡day, “After the terrible explo- 
sion at our plant on Jan. 2, we; 
¡discovered our plant was dam-| 
jaged beyond repair. Assets 
available to us are not sufficient. 
to permit rebuilding.” 

The company had been in op- 


eration since 1907, _ | 


George L. Obenchain. secre- 
tary of the Home Packing Com-! 
pany, said that not all of the 
company property had been 
sold, but he did not specify 
which portions of the land re- 
mained yet forE sale. 

It was pointed out by Snyder 
hat before the move could be 
made it took the complete co- 
operation of all the interests 
represented by these men and 
when concessions were called 
for they were made. 

Snyder added, “We are ex- 
tremely pleased to add the 
Terre Haute site to our other 
installations in’ Indiana.” 

The company operates a re- 


frigerated foods plant at New 
Albany. constructed in 1959, 
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NEGOTIATIONS COMPLETED FOR PILLSBURI PURCHASE-—Meeting in Minneapolis, Minn., Wednesday the negotiations 

for the purchase of the American Can Company plant and the Home Packing Company property by the Pillsbury Com- 
pany were completed late in the afternoon. Negotiating the contract were, seated left to right, R. W. Allen, real estate 
division manager for American Can Company} John P. Snyder Jr., vice president of production at Pillsbury, and Robert 
S. Scott, president of Home Packing Companyi Standing are John K. Lamb, executive vice president of the Terre Haute 


| Chamber of Commerce, and Paul J. Pfister, presidente of Pfister and Company, Inc., real estate broker. 10-3/-£2 
— Ez UA e= - 
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Nae Company will is 
cate its local consumer food 
products plant July 14 during a 
luncheon at the Terre Haute’ 
House. 
Guests of the company will Bel 


to remove the old Home Pack: 
ing Company buildings from the 
property purchased by Pillsbur 
from it and from the American 
Can Company. 

Officials. of the company fro 
the home office in Minneapolis 
will'be here for the ceremonies. 
Robert J. Keith, executive vice 
‘president of Pillsbury’ s consum 
er divisions, will give the princi- 
pal address, according to Fred 
J. Harney, plant manager. Also 
on the program will be John P. 
Snyder, Jr., vice president of 
production, who participated in 
the negotiations leading to Pills- 
bury’s locating here. 


+ + + 
Invitations to those who con 
tributed to the site remova 


month, Harney said, He adde 
that “regretfully, we will be un- 
able to schedule an open house 
of the plant for the community. 
We are working toward an ope 
house for our personnel and 
their families as soon as re- 
habilitation of the plant is com- 
pleted.” 

The plant now is processing 


Funny Face, a pre-sweetened,| 


nee Sines beverage mix which/ducts will be added later, Har contains el "e was re 
may be had in six flavors.iney indicated. It is expected feet "of ¿BROr Aspa 

First case of the mix came offinew product, not yet announced 
¡the production line April 9. How- 
‘ever, the plant had been oper- 
ane. working toward a produc- 
375 persons who contributed to|tion line, for a few weeks prior! 
the Chamber of Commerce fund|to that date. 


¿Several other consumer pro- 


individuals, industries and bust 
nesses in a program sponso 
by the Terre Haute Chamber | 
Commerce, which will be rec 
niezd at the luncheon July 14. 
| All flooring in the plant, which 


moved and concrete floors i 
stalled in the remodelling p 
ess. All windows except e 
the lunch room on a e 


by Pillsbury, will be packaged) 
here by the end of the month, 
he noted. In July if is planne d floor, which - verlooks 
add Pillsbury"s Sweet-10, fiver were blocked 
ugar substitute, to the loca e 
production. 


+ + + | r 
th oduct ofwork on the factory po 
bie corseny MRL Me E tolcould continue through the se- 


| ine i vere Winter weather. — 
anticipate sae) NA Third floor of the building was 


+ remodeled completely. Offices 
of E ee re located in the front of- ña 
ment department,” Harney em- building, which faces — 
phasized, “it is hoped that they Street. Production is locate 

will become part of the focal all three floors with the ` 


iplant's production.” housing and shipping facili da 
| Currently the plant has E also on the first floor. 


‘77 employes. Equipment andi Shelton Hannig, Ine., ie l 
products of the plant will de- general contractor, Potte 
termine the ultimate work force, Eelctrical Engineering and Con 
Harney noted, __| struction Company has done the 

“We are very pleased with} electrical work and Freitag 
the type of employe we are} Weinhardt Inc., the plumbing 
finding in the Terre Haute|heating and ventilating. Win 
area,” he detlared, “and are| dows were removed by Veste 
most happy with all persons} Construction and Excavating 
interviewed and employed.” Company. — 2 

“He had particularly high} Harney began his association 
praise for the skilled craftsmen| with the local plant last Jan, 
¡and tradesmen in the area, not-¡2, coming here from the Pills 
‘ing he had lived in few areas! bury plant at Los Angeles, 
‘where they were so highly| Calif, which makes baking 
‘skilled as those here are. and bakery mixes. He if wa 
By ta moe manager there. He was pi 
| Work on remodeling of the|“eded six weeks by Keith 3 E 
f 


former American Can Company son, plant accountant 
plant for the Pillsbury operation Ao Anderson, plant engineer, 
began last August. A number ofj 20 came here from the com- 
details remain to be completed|/P@ny’s plant at Springfield, Tl. 
before the rehabilitation pro-|| A graduate of the State ‘Uni- 
gram is fully accomplished. versity of Iowa, Harney worked 
| It was on Oct. 30, 1963 theft Jeffersonville, Ind., and in 
Ohio before going to California. 
He and his wife, Edna, m rake 


ling Company properties. There 
as a proviso that the area 
would provide a sum of money 
o wreck the packing company’s 
lant, nearly destroyed Jan 2, 
963 by an explosion. f 
+ + + | 
The properties purchased are 
¡on the west side of North First 
‘Street between Chestnut and 
Sycamore Streets and they ex- 
tend from First Stret west to 
the Wabash River. Razing of 
ithe Home Packing Company 
building occurred early last; 
year. 3 


PILLSBURY DEDICATION—Chairman of the Board Phillip Pillsbury greets Mayor Ralph 
| Tucker Wednesday morning in the new Terre Haute plant. The two are flanked by 


Chief of Police Frank Riddle a. and industrialist Anton Hulman Jr. 
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Mant Guests at Dedication 


Terre Haute's new Pillsbury 
Company food production plant, 
¡which began operation several 
¡weeks ago, was formally dedi- 
cated Wednesday and 375 local 
persons, including business and 
‘industrial leaders who contrib- 
‘uted to a fund to help spur the 
company’s location in the city. 
were honored in an apprecia- 
tion setting. 


Company officials conducted 
about 100 of the honored 
guests and newsmen through 
the new plant -this morning; 
tours started at 10:30 a.m. 

The plant is located in the 
remodeled buildings formerly 
occupied by the American Can 
Company, the overall grounds 
including the nearby Home 
Packing Company property 
where a Jan. 2, 1963, explosion 
‘wrecked the meat packing indus- 
‘try and closed the business. 

Money contributed by the 375 
donors was used to raze the 
| remaining Home Packing build- 
$ ings and clear the property for 
the entire Pillsbury installa- 
¡tion program on the N. ist St. 
location between Chestnut and 
Sycamore streets, | Th entire 


St. to the Wabash River. 
Luncheon at ps 
The guests were to be further 
feted at a noon luncheon in 
the Butterfly Room of the Terre 
Haute House with R. J. Keith. 


Pillsbury executive vice. presi- fa 


dent of the consumer area, as 
the guest speaker. . 

Also scheduled to speak was 
John P. Snyder Jr., vice presi- 
dent of production and one of 
the chief figures participating 
in negotiating for Pilisbury’s 
move to Terre Haute. 

Harney said his ‘company de- 


bury’s Oct. 30, 1963, 


Packing property. 
Pillsbury Here 


Several other Minneapolis, 
Minn.. 


Pillsbury, chairman 


home office personnel 
of “Pillsbury. including Phillip 
Of the: 


acreage extends west from First|board. were also in the city 


for the dedication and fete, 
Harney advised, adding that an 
open house celebration will be! 
held later at the new facilities 
as soon as total rehabilitation of 
the property is complete.’ At 
that time, personnel and their 
milies will be honored. 
The plant currently is pro- 
ducing Funny Face, a pre- 
sweetened drink, and four other 
products are expected to be 
added to the local production 
by August 1. 

One of the products is Pills- 
bury’s new dessert mix, Some- 
thing Diffrent, which company 


sired to show its appreciation| officials said had been well ac- 
to the 375 benefactors who cepted by the public in test 
quickly rallied to the Terrelareas, Another product will be 
Haute Chamber of Commerce/Ppillsbury’s Sweet-Ten low-calor- 
call for Home Packing clear-|jc sweetener, which has been on 
ance site funds to complete re-lthe market several years. The 
quirements necessary to Pills-|Sweet-Ten operation will ‘bring! 
purchase| American Can Co. glass contain- 
of the American Can y pong ers home to that plant’s old lo- 


ication. | 


ident R. J. Keith noted that ployed by the firm. Future em- 
Pillsbury had been pleased with ployment depends on the num- 


; d their 
the building formerly housing ber oy pa a gate end da | 


4 iZ | the American Can Company, A 2 e 

Pil sbu hose Terr. Haute i: doima locane “a 2004 “Pillsbury plants are in com- 
7 Up EG ha + ba processing plant next to a meat|Petition with each othe 

l í 


ote by S 4 

i ; ee ” G Dillon, oper- 

As Ide ( tr al e packing: A S ‘a charge of set: 

Y Es iD, 5/45 Under the leadership of theliing up the plant, explained 
By’ GARY MINICH Ú unity leaders to lunch at the Chae pa a ads las Wednesday. 

Officials of Terre Haute's|Terre Haute House Wednesday) /Or'S raised “Whether a plant manufac- 
newest industry ‘lauded localjin ceremonies dedicating the Home Packing Company proper- tures all or part of a product 
contributors wha helped bringleompany’s new plant on|‘Y already nearly destroyed by ds on whether it can do it 
it here and told a banquet crowd|First St. the explosion of Jan. 2, 1963. denon ctficiently Tha lesen 
at the Terre Haute House aj During lunch, Pillsbury chair-| Done Something Extra | ensively than other plants.” 
story of personal friendship|man Phillip W. Pillsbury, grand-| “We were very much im-| “We hope to make our plant 
and motivation, son of the company’s founder,| pressed by that,” Keith said.) here the best.” s 

Officials of the Pillsbury com-|told his guests of his long and}‘Terre Haute had done ao °° 
pany ‘hosted 375 local com-(nostalgic fascination for thelthing extra. The short time it 

ead took this city to raise $25,000, | 

“pd | e i i 
Foy Yo EENE showed that it had a desire t 
said, recalling his college yearsy help itself. i 
at Yale when he first meti “Actually,” he noted, “it had 
Terre Haute industrialist An-'OVersubscribed the goal set in 
ton Hulman, Jr. Pillsbury and the campaign in five days. 
Hulman played football on the; “We, from Minneapolis, are 
1919 Yale freshman team| much impressed with your work 
and later, Pillsbury warm-| and kindness.” = | 
ed the bench while Hulman! Earlier, local officials and 


became a varsity star. community leaders toured the 
' “Tony had tried to sell the) new facilities, home of Pills- 
city to . . . the team and his) bury's Funny Face drinks, now 


other friends at school. I had) sweeping the supermarket: 
visited in Terre Haute at that across the country. ` 
time, and my favorite girl was Funny Face is a soft-drink 
Clabber Girl,” Pillsbury said.| mix. It comes powdered and the 
“She was young then, and now| kids just ada water to enjoy 
she is grown up. either Loudmouth Lime, Rootin' 

Pillsbury never forgot the| Tootin’ Rasberry, Cho-Cho Cher. 
city or his friend Hulman, He; ry, Lefty Lemon, Freckle-Face; 
told the audience this was part = Fog ap) diel ae 
of the reason for locating here.| Strawberry, Goofy Grape or' 
here. Jolly Olly Orange. 

Other Reasons Funny Face is in production 

More practical reasons were| at the new plant, which will be 
pointed out by John P. Snyder,|,exculsive packaging center for 
another of the many home of-||the product. 
fite personnel in town Wednes-|| Four other products are 
day. ¡planned to go into production 

Snyder, vice president in|i/this month. Assembly lines 
¡charge of production, said that||were being readied during the 
¡when the company decided it}! tour for bottling Sweet-Ten, 
needed another plant, it began}|Pillsbury’s aiready successful 
searching for an ideal location.| irtificial sweetener. 
The company notified communi-|| From the outside, the old 
ties in Indiana, Illinois, Ohio [building hasn't changed much 


E vet... although Pillsbury plans 
and Kentucky of its plans. More! o recover the old building and 
than 200 cities responded with 


andscape the grounds. 
brochures and statements eulo- 


Y y Inside Is New 
sizing their attributes. — Inside, however, its complete- 
Snyder said Terre Haute wasl, ~~ i Tee 


selected because it met the re- 
quirements for which the com- 
pany had been iooking better 
than any other applicant. 

„Factors entering into the de- 
cision, Snyder said, were soil, 
railroad and trucking facilitie 
¡expansion possibilities and a 
good climate of labor-manage 
ment relations. 

Another important factor was 
the generosity of Terre Haute’s 
citizenry. In a third. speech 
Wednesday, executive vice pres- 


ly new and modern. Everything 
was sandblasted. Special floors 
were laid in the packaging 
rooms. Some of these floors 
had to be acid-resistant, others 
¡free from static electricity. 
All-new stainless steel equip- 
ment is used to blend and pack- 
age Funny Face. Similar equip- 
ment is being installed in 
rooms still under construction. 
An indoor truck ramp has been 
constructed, as well as a mod- 
ern, well-lighted  lunch-room 
for employes. l 
Currently, 75 persons are em-| 


ury Dedication 


Kadi sty 24 


TA, Say 


House. 


the Chamber of Commerce fund/to that date. 
to remove the old Home Pack: 
ing Company buildings from th 
property purchased by Pillsbur: 
from it and from the American 
Can Company. 

Officials of the company from; 
the home office in Minneapolis 
will'be here for the ceremonies. 
Robert J. Keith, executive vice 
president of Pillsbury’s consum- 
er divisions, will give the princi- 
pal address, according to Fred! 
J. Harney, plant manager. Also 
on the program will be John P. 
Snyder, Jr., vice president of 
production, who participated in 
the negotiations leading to Pills- 
jis locating here. 


TAE 

Invitations to those who con- 
‘tributed to the site removal 
fund will be mailed later this 
month, Harney said. He adde 
that “regretfully, we will be un- 
able to schedule an open house 
of the plant for the community. 
We are working toward an open 
house for our personnel and 
their families as soon as re- 
habilitation of the plant is com- 
¡pleted.” 

The plant now is processing 
Funny Face, a pre-sweetened, 


ill Honor Civic Leaders 
lbs” 


Pillsbury Company will dedi-\low calorie beverage mix which|ducts will be added later, Har- 
cate its local consumer foodjmay be had in six flavors. ney indicated. It is expected a 
products plant July 14 during alFirst case of the mix came off 
luncheon at the Terre Haute/the production line April 9. How- by Pillsbury, will be packaged 

lever, the plant had been oper- 

Guests of the company will belating, working toward a produc- 
375 persons who contributed toltion line, for a few weeks prior 


eral other consumer pro- 


ve || Funds for the clearance pro- 
\lject were obtained from local 
individuals, industries and busi- 
esses in a program sponsored 
y the Terre Haute Chamber of 
ommerce, which will be recog- 
¡loiezd at the luncheon July 14. 

All flooring in the plant, which 
rontains about 36,000 square 
feet of floor space, was re- 
oved and concrete floors in- 
stalled in the remodelling pro- 
cess. All windows except those 
in the lunch room on the sec- 


Fete 


new product, not yet announced 


here by the end of the month, 


he noted. In July it is planned ond floor, which overlooks the 


to add Pillsbury’s Sweet-10, #river, were blocked out. 
sugar substitute, to the local_—~ ES | 
production. Early in December last year' 
| + + + la boiler Sae PT opetataan 
| Sti ) actor 
Still another new product ofwork on the y ) 
line company will be added at continue through the se 
the local line in August, it is vere Winter weather, 
anticipated, Third floor of the a yas 
“As new products come out remodeled pee. oe m 
of our research and develop-Bre located in the front o 
ment department,” Harney em- building, which faces Sycamore 


phasized, “it is hoped that they|Street, Production is located on 
will become part of the localjalj three floors with the ware, 
plant’s production.” housing and shipping facilities 
Currently the plant has about) also on the first floor. 
77 employes. Equipment and) Shelton Hannig, Ince., is the 
products of the plant will de- general contractor. Potte 
termine the ultimate work force, |Eeletrical Engineering and Con 
Harney noted. struction Company has done the 
“We are very pleased with electrical work and Freitag 
the type of employe we are\Weinhardt Inc., the plumbing. 
finding in the Terre Haute heating and ventilating. Win- 
larea,” he declared, “and are) dows were removed by Vester, 
most happy with all persons|Construction and Excavating 
interviewed and employed.” Company. 
| “He had particularly high] Harney began his association 
praise for the skilled craftsmen|with the local plant last Jan. 
and tradesmen in the area, not-|2, coming here from the Pills- 
ing he had lived in few areas|bury plant at Los Angeles, 
where they were so highly|Calif, which makes baking 
skilled as those here are. and bakery mixes. He also was 
eh se ee penager ere. Ra Ph BS 
Work on remodeling of the|/C&@e¢ six weeks by Keith John- 
former American Can Company (S91, Plant accountant, and 


: ‘on Frank Anderson, plant engineer, 
plane for phew llsbury, operation, cami hero tom the ON 


pany’s plant at Springfield, IM. 
A graduate of the State Uni- 

vey, of Iowa, Hamey worked 

It was on Oct. 30, 1963 thet Jeffersonville, Ind., and in 
k } Ohio before going to California. 
LSD Compa: eI. gd He and his wife, Edna, make 
an Company and Home Pack-jtheir home at 12 Longridge 
ng Company properties. There = 

was a proviso that the area 

iv provide a sum of money) 

| 

I 


before the rehabilitation pro- 
ram is fully accomplished. 


o wreck the packing company’s 
ant, nearly destroyed Jan 2, 
1963 by an explosion. 


EEEH 

The properties purchased are 
n the west side of North First 
Street between Chestnut and 
Sycamore Streets and they ex- 
tend from First Stret west to 
the Wabash River. Razing of 
the Home Packing Company 
building occurred early last 
ear. 
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For Mone Plan 


R. L. DeMunck, who will suc-[April 1, 


re 


with headquarters : ¿in 


ceed Fred L. Harney as man- Minneapolis, Minn. 


ager of the Pillsbury Company’ s 


Announcement of DeMunck’s 


local plant. will arrive in the appointment lo head the local 


city this afternoon. for confer- Le ye 


ences with Harney ‘before he ur 
parts for his new position. . 

Harney has been named ett 
rector of production and engi- 
neering for the International Di- 
vision of Pillsbury, 


effective} b 


as made Wednesday by 
. Holmes, consumer direc- 
of Manufacturing for- aus 
yE a` 

S A Ea 
he new plant manager will 
in his local duties officially 
A ril 15. He will confer with 


Harney the remainder of this, 


week before returning to Ham- 
ilton, Ohio, where he is opera-; 
tions manager of the Pillsbury 
installation. 

Harney and his family regret 
leaving Terre Haute, which, 
Harney said, they have found a 
delightful place to live. Their 
home has been 5 Fairhurst 
Drive in Woodgate. There are 
two sons, George, in Navy Com- 
munications School at Pensa- 
cola, Fla., and Kingston, a jun- 
ior at Honey Creek High School: 

Last Fall Harney headed the 
United Fund drive, which went 
over the top in its largest solici- 
tation in history, and he has 


They came here from Los An- 
geles, Calif., where Harney 
was associated with Pillsbury 
plant making baking and bakery 
mixes. He was with the com- 
pany’s plant in Hamilton, Ohio, 
prior to the California associa- 
\{ tion. 

A graduate of the State Uni- 
versity of Iowa, Harney worked 
with Colgate-Palmolive at Jef- 
fersonville, Ind.. before joining | 
Pillsbury at Hamilton. 

The new plant manager 
joined the company 15 years 
ago at Hamilton as a project en- 
gineer. He later was named 
plant engineer. After a stint on 
the staff of Holmes -as facilities. 
engineer, consumer division, he 
returned to Hamilton as opera- 
tions manager. It is this posi- 
tion he is leaving to come to 


|| Terre Haute. 


served on its board and that of) 


the Chamber of Commerce. He 
has been a director of Junior 
Achievement and a board mem- 
ber of the Girl Scouts, serving 
as finance chairman. 
oo +++ 

The fa mily has been residents 
of the area since Jan 1, 1965, 
when he assumed the leadership 


‘of the Pillsbury plant, which 


opened here. later in the year | 


Pillsbury Makes _ 
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3 Staff, C Changes 


T Tr 


Robert L. DeMunck, plant 
manager of the Pillsbury Com- 
pany, Thursday announced three 
personel changes at the Terre 
Haute plant. 

Robert McFarlan, has been 
promoted to the newly created | 
position of manager of ‘opera- 
tions. In his new assignment 


“ROBERT McFARLAN l AN 


McFarlan will be responsible 
for the total manufacturing and ' 
engineering function at the 
plant. He received degrees in 
Economics and Mechanical En- 

gineering from the University 
of Cincinnati and holds a pro: 
fessional engineer's license in 
the State of Ohio. He began his 
career in 1960 | s Project 
gineer at the Hamilton “Plant 
and progressed to Plant Engi- 
neer at the Terre Haute pla at 
before his recent promotion. He 
Tesides at 10 Park Lane with h: 
wife, oar and aes three chil- 


fete e ee ETA 

P RICHARD KONIECZKA 
“a jhome offices in Minneapolis. His 
| most recent assignment was Ac- 


ction H ad at the 
aní d his wife, 


“reside at 3031 Poplar Street. | 


i A in Accoun 
versity of E 
61 Es began 


pany in its 
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By MARY ANNE PIERCE 
y Tribune Staff Writer 


lieved lhe two businesses will 
be relocated by the current 
Urban Renewal project. i 

Tf the new food item is added, 
new warehouses would have to 


j [city officials, he said, request 
A feasibility study is bei the elosing of a portion of 
conducted by the Pillsbury Com- ater and Chestnut Sts. 
pany that may result in the ex-| | Seeks Closing of Street be co j 
“e i, : ee k E nstruct 
L T A s Terre, k Ain M neg asked at| main e yl ‘or 
C . : Chestnu t. be closed from|those item 
- According to Robert L. o First la River Sts. DeMunck|by the e da 


Munck, manager of the localjsaid th closing of Chestnutlof 

unck, E f if the pla ! 

Pan the company is prese would create no problem bel e e AAEE i 

H ing a new food product for|cause Pillsbury owns the land) make room for the large ma- 

its marketability. If the product on both sides of the street now.|chinery the new Item would’ 
¡He feels the closing of Water|require. As yet, the name of 


eee all the necessary te 
an e go-ahead sign is gi treet, which runs north and/th 
south in front o he p na a E e ) af i 


“we are a year away from p; 
duction now,” DeMunck said 


to, the present line. Expansi 
of the main plant would: 
necessary if the addition 


said. 
|| He explained that it takes 
llapproximately six months to test 
a product for feasibility. Experts 
have been checking the one for 
ithe Terre Haute plant for two 
‘months. It has passed all lab- 
oratory tests to determine its 
food value. Now, according to 
DeMunck, it is a question of 
money—whether the sales poten- 
tial is great enough to risk such 
‘\a high - production investiment 
‘He said Pillsbury makes such 
'lintensive studies before begin- 
ning production because “we 
¡Nike to cut the odds.” He ex-, 
plained that in the food indus-| 
try only two out of every 10) 
[products that hit the market) 
[are successful. ] 
Replaced Harney | 
DeMunck became manager of 
the Terre Haute plant last 
spring, replacing Fred L. Har- 
ney, who had been manager 
since the plant opened three 
¡years ago. He came to Terre 
Haute from Hamilton, Ohio, and 
has been with Pillsbury for 15 
years. 
If engineers decided not to 
land the new item, the Terre 
Haute plant will continue Asi 


thousand of contai mois 

drink mix, gravy, Pen aa d 
low-calorie foods daily, adding 
much to the economy of Terre 
Haute. With the plant operating 
as it is now, DeMunck is hope- 
ful that facilities will expand 
“in the next year or so,” with 
or without the new line. 


| 


ú 
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Pillsbury Reports 


2 USA 
Expansion Plans | 


By MARY ANNE PIERCE ¡between Mayor Leland Larrison.| 
$ ME, the board of public works and: 
Tribune Staff Writer ‘safety and eee of 
ms 'the company March 1, The ga- 
AS PE a is located at 25 Chestnut; 
plans from The Pillsbury Com-|St. and will house at least six 
pany in Terre Haute, ` ¡of the buses presently in opera- 
Not only will the plant facil-|tion. j 
ities grow in 1969, but its par-| The agreement is part of 
ticipation in community better- Pillsbury's community service 
nent programs is experiencing, and is in recognition of the dire 
‘xpansion also, according tojplight of the city-owned trans- 
obert L. DeMunck, manager portation service, DeMunck said 
\the logal operation, New Warehouse 
imultaneous to the announce- a 
Y that the plant will begin a', Expansion plans at the plant, 
struction project within two located on the northwest corner 
“hs, DeMunck announced of Sycamore St. at Water St., 
‘Pillsbury has entered into call for addition of a 28,000- 
\reement with the city to|square-foot warehouse, It will 
elieve some of the prob-|be constructed east of the main 
taced by the city-owned | building and will be used to 
vice. store supplies and finished 
‘ent-Free Garage [products presently kept in the 
vy will provide the city main building. 
je garage in which to| The additional space in the 
d house the city buses plant area will provide roo 
'g of $282.50 a month| for the addition of new products 
mum of three years,|in the future, DeMunck said. 
ssently the city rents Construction will be completati 
< from Pillsbury, - 1 
ement was reached 


by the end of the year. — 
Pillsbury “opened - i Sde 


¡Taciltios la 1003 and 


jemploys about 170 p 
‘Thousands of container 
drink mix, gravy, frosting and 


low calorie foods are shipped 
daily from the plant. : 


Fa tf; Ff- 


indvaeies— 
Pillsbury To, Expan 3 
Warehouse F. sah 


An addition of a 28,000-square 
foot warehouse facility at the 
local Pillsbury Co., plant, 1 
Sycamore St., is being planned. 

Announcement of the pro- 
Posed structure was made Tues- 
day by Bob DeMunck, local 
plant manager. It is expected 
that work will begin within a 
couple of months, he said, with 
occupancy set for December. It 
will be located on the east side 
of the piesent plant and con-! 
nected to it. 

“We are hopeful it will be out 
for bids within 30 to 45 days,” 
DeMunck said. 

The local plant opened in the} 


Spring, 1965. | 


ED WILSON ThA Te] 7/2 G f LES MILLER 
Oyees hdv d the*lo 


NEW MEMBERS OF PILLSBURY FAMILY—Two new em e jo cal family of The Pillsbury Company, 
according to an announcement made by R. L. DeMunck, plant manager. Ed Wilson has been named construction accountant 
with the company. He has an extensive background in construction and construction accounting in the area. He and his wife, 
Shirley, and their four children reside at 329 S. Warren St., Shelburn. Les Miller, although new to the local Pillsbury family, 
has been project and maintenance manager at the Los Angeles plant for 3% years. Prior to that, he was located at the 
Omaha plant. In Terre Haute he will serve as production unit manager. He and his wife and their family will reside at 1801 
S. 30th St. 


Pillsbury ame 


2 4 1937 


By Dick Robinson 
Tribune-Star Staff Reporter 


Speculation on the possibility of 
a shakeup at the local Pillsbury 
plant is premature, plant manager 
Brad Maughan said Tuesday. 
“Commenting on an article ap- 

pearing, in Tuesday’s Wall Street 

ournal, stating that “Pillsbury 
ron s Dou ughbo is about to get 
rolled,” Raat said, “That's 
nóthing more than speculation 
ment now.” 

-Speculation centers on the 
"possibility of merging the $6 billion 


‘eom pany with another food ` 


iat a leveraged buy-out and 

‘the sale of the Burger King busi- 
mess or other parts of Pillsbury’s 
¿52.8 billion restaurant group. 
This type of talk has been going 

n.for some time,” said Maughan. 
» Pillsbury's board of directors are 
«scheduled to meet in early 
«January, but a company 
"Spokesperson said it would not be 
"prudent to speculate on any 
possible action. 
¿Burger King and other 
restaurants in the Pillsbury group 
„were cited as a problem for 
Pillsbury, according to the Journal. 

*‘Larry Wilson of Bloomington, 
“owner of the three Burger ing 
"restaurants at Terre Haute, was 
‘hot available to comment on the 
¿Journal story, which reported in 
¿depth on the woes of franchisee 
Bag ders. 

For its fiscal second quarter 
ded Nov. 30, Pillsbury reported 
et income rose 35 percent to $72.5 
million compared to $53.9 million 


“ar 


U lation 


for the SA d period ie 
Manchest said those were good 
figures. 

“It’s just not at the level the 
investment community expected,” 
he said, adding that nearly half of 
the gain was generated by changes 
in taxes and a lower tax rate. 

“Pillsbury is a solid company, 
and over time it will be back either 
by merger or whatever,” Maughan 
said. “It’s too early to tell how. 
We'll have to wait and see how.” 

Pillsbury and Burger King each 
recently invested in the Terre 
Haute area. 

Terre Haute’s Pillsbury plant 
last summer completed a $4 
million modernization program in 
its mixing and packaging opera- 
tions, Maughan said. The staté-of- 
the-art equipment provided the 
Terre Haute plant with the flex- 
ibility to remain competitive in the 
industry, he said. 

When the modernization was 
complete, Maughan said, “The com- 
pany has a strong commitment to 
Terre Haute and believes this 
location is ideal for its product 
distribution.” 

Burger King, with restuarants at 
3202 Wabash Ave. and 1916 S. 
Third St., recently opened another 
establishment on Lafayette 
Avenue. The two established units 
each employee approximately 40 
workers, and the Wabash Avenue 
store was recently authorized to 
increase staff to 46, said manager 
Rena Sagg. The new establishment 
has approximately 70 employees. 

The Pillsbury plant at First and 
Sycamore streets employees 300, 
and the Seelyville facility 
employees 200. 
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The Pilgoury Company 1973 Annual Report 


Highlights 


% 
Year ended May 31: 1973 1972 increase 


a $816,264,000  $721,499,000 13.1 


Earnings before exmaorinan MEMES +. orcos coso no boo dee $ 20,622,000 $ 16,741,000 23.2 | 
NEU e Suse asene encores O ae $ 19,961,000 $ 17,161,000 16.3 p iy 
Average common and common equivalent shares 4 


oütstanding durno theryear a e a e a a 5,323,000 5,225,000 1.9 


“Per Share Data: 


Eammingsibetore extraordinary tems e ar a a a a rie sa 
Netieamings mn. a ees E A T 


Cover 


The new, modernized 
Pillsbury barrelhead, the 
corporation's symbol for 
more than a century, is 
being introduced to al! 
Pillsbury products. 


Annual Meeting 


The annual meeting of stockholders will be held 
at 2 p.m., Tuesday, September 11, 1973 
in the Sheraton-Ritz Hotel, 315 Nicollet Mall, Minneapolis, Minnesota. 
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Consolidated Financial Statements 


Capitalization at May 31, 1973 


(Dollars in millions) 


For financing purposes we view Burger King as being distinctly diff 
businesses since it has a substantially different capital structure and 
capitalization table retlects this difterence. 


The Pillsbury Cor 
Burger King Pare 


and its a 

subsidiaries SL 

Amount % Amou 

Long-term debt (non-current) ....... $ 58.6 58.1% $ 81 
Minority interests: Mmmm: rice eee i: 
Stockholders’ equity ............... 42.2* 41.9 181.4 
$100.8 100.0% $264.7 


“Included in The Pillsbury Company investments on an equity basis, eliminate 


from the company’s other 
ncial ratios. The following 


and Subsidiaries 


¡pany 
er 
ries Consolidated 
% Amount % 
30.9% $140.4 43.4% 
6 1.5 15) 
68.5 181.4 56.1 
100.0% $323.3 100.0% 


ipon consolidation. 


Sales and Earnings Breakdown 


To facilitate an understanding of the 
various businesses in which Pillsbury is 
engaged, a breakdown of our sales and 
earnings by the five major areas of our 
business, is on the opposite page. 

The earnings shown for each business 
represents its contribution to profit before 
costs of long-term debt, before certain 
unallocated corporate charges, and before 
taxes. Interest expenses on seasonal 
borrowings are included as operating 
expenses for each business. In the earnings 
breakdowns shown in previous annual 
reports this latter item was included with 
unallocated corporate expenses. 


Sales and earnings for the poultry business 
have been broken down into two components 
to more accurately reflect the contribution 
to earnings of Pillsbury Farms’ fresh poultry 
business. The further processed programs 
were discontinued late in fiscal 1973. 


= = _—_—_— eee 
a 


Sales and earnings by business (Dollars in millions) 


1972 and prior years’ figures have been restated to include operations of acquired companies accounted for as 
poolings of interests and the change in the expense allocation method in 1973. 


Net sales Contribution to Earnings 
(Excluding interbusiness sales) (Estimated breakdown between businesses) 
Fiscal years: Fiscal years: 
1973 1972 1971 1970 1969 1973 1972 1971 1970 1969 
Consumer Food Products 
$299.4 $272.4 $267.6 $267.8 $246.5 $224 $201 $200 $233 $ 184 
36.7% 37.8% 38.1% 39.5% 39.8% 39.4% 43.8% 57.0% 47.7% 47.4% 


Refrigerated fresh dough products, prepared baking mixes, frosting mixes, family flour, noncaloric sweet- 
eners, processed potatoes, instant breakfast, nutritional snacks, powdered drink mixes and gravy mixes 
marketed through retail grocery stores. Also includes Pillsbury Playthings since 1972. 


Agri-Products 
$172.4 $1576 $157.7 $149.9 $140.7 $149 $103 $106 $ 82 $ 20 
211% 218% 224% 221% 22.7% 26.2% 224% 30.2% 16.8% 5.2% 


Flour, prepared baking mixes and equipment for the commercial baking industry and the institutional food 
market, commodity merchandising, milling by-products, formula feeds and paper products. 


Restaurants (a) 
$138.7 $1095 $940 $759 $ 495 $ 139 $126 $115 $ 95 $ 7.0 
170% 152% 134% 11.2% 8.0% 244% 27.5% 32.7% 194% 18.0% 


Operations of company operated Burger King restaurants, initial franchise fees earned, royalties from fran- 
chised restaurants, rental income, and sale of restaurant equipment and operating materials and supplies. 
Also includes Poppin Fresh Pie Shop operations since fiscal 1970. 


Poultry 
Fresh 
Products $107.7 $95.2 $101.8 $107.2 $100.8 $ 56 $ 25 $ (47) $ 45 $ 58 
Further 
Processed 4.4 50 55 = = = (38.0) (2.9) eaa E = 
$112.1 $100.2 $107.3 $107.2 $100.8 $ 26 $(.4) $ (84) $ 45 $ 58 
13.7% 13.9% 15.3% 158% 16.3% 46%  (.9% (239% 92% 15.0% 


Fresh broiler chicken products marketed through retail grocery outlets and industrial channels. Further 
processed broiler chicken products were discontinued in late fiscal 1973. 


International 
$ 863 $772 $751 $746 $ 78.9 $ 48 $ 43 $ 33 $ 30 $ 56 
10.6% 10.7% 10.6% 10.9% 12.7% 8.4% 9.4% 9.4% 61% 14.4% | 
Operations of foreign subsidiaries and exports from the United States. 


Other Products and Services 
$ 74 $ 46 $ 11 $ 31 $ 31 $ (1.7) $ (10) $ (19 $ 4 $ — 
9% 6% 2% 5% 5% (3.0)%  (2.2)% (5.4) % 8% —% 
New venture developments including Souverain Cellars, Inc., European Flower Markets and the publica- 
tion of magazines. 


Totals 
$816.3 $721.5 $702.8 $678.5 $619.5 $ 569 $45.9 $ 35.1 $ 489 $ 38.8 
100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 
Corporate expense and income, net (b) ........ $(16.0) $(12.8) $(10.1) $ (8.2) $ (5.7) 


Earnings before taxes and extraordinary items .. $ 40.9 $331 $250 $40.7 $ 33.1 


(a) Does not include sales by Burger King franchised restaurants of approximately $250.9 million in fiscal 1973, 
$201.6 million in fiscal 1972, $169.4 million in fiscal 1971, $144.8 million in fiscal 1970, and $101.2 million in 
fiscal 1969. 


(b) Includes corporate administrative expense, interest on long-term debt, and other income and expense items 
of a general corporate nature not readily allocable to separate businesses. 


1972 and prior years' figures are restated to include acquired companies acc 


of interests. 


Year ended May 31: 


Sales and earnings: 
Net sales is eee 
Earnings before taxes on income 
and extraordinary items .......... 
Earnings before extraordinary items.. 


Extraordinary gain (loss) less 
applicable income tax ............ 


Net ea minas 20... ss. a 


Earnings per common and common 
equivalent share: 


Earnings before extraordinary 
items o 2s e o 


Net earnings ee cscs Rac” 


Net earnings assuming 
TU GUUTOM o 


Dividends declared per common share.. 
Depreciation oorr rere ccc cscs sce 


Additions to property, plant 
andreguipment ear e aa 


At May 31: 


OO O ee 8 en 6 88 aara 


O ORO RR COREA 


Non-current assets and liabilities: 
Property, plant and equipment ....... 
Other assets, Nete ook vices. ca 
Nop=current debt ae erone meriame 


Netiasseis do E Rana 
Common stockholders’ equity ......... 
Equity per common share ............. 


(a) See Note 7 of notes to consolidated financial statements. 
(b) Losses of $4,699 thousand resulting from discontinuance of businesses and write-off of an investment in an 
affiliate, less applicable income tax credit of $1,950 thousand. 
(c) Loss of $4,480 thousand resulting from government restraints on products containing cyclamates, less ap- 
plicable income tax credit of $2,442 thousand. 
(d) ci of Rie thousand resulting from disposition of facilities, less applicable income tax credit of $1,830 
ousand. 


1973 


$816,264 


40,902 
20,622 


(661) (a) 
19,961 


3.86 
3.74 


3.58 
1.50 
20,486 


47,463 


$258,221 
_ 159,399 


98,822 


1.62 


$202,313 
20,731 

(140,420) 
82,624 


$181,446 
181,196 
33.50 


1972 


$721,499 


33,141 
16,741 


420(a) 
17,161 


3.14 
3.22 


3.10 
1.44 
17,853 


31,713 


$199,420 
109,011 


90,409 


1.83 


$178,458 

20,119 
(121,259) 

77,318 


$167,727 
161,477 
30.92 


nted for as poolings 


1971 


$702,781 


4,996 
2,254 


2,749)(b) 
9,505 


2.30 
Tam 


175 
1.40 
16,132 


40,743 


$171,056 
85,372 
85,684 


2.00 


$169,880 

22,507 
(120,212) 

72,175 


$157,859 
151,609 
29.08 


1970 


$678,514 


40,646 
19,424 


(2,038)(c) 
17,386 


3.69 
3.30 


3.15 
1.36 
14,762 


52,963 


$170,833 
_ 88,739 
82,094 


1.93 


$149,750 


$154,993 


148,743 
28.68 


1969 


$619,473 


33,118 
16,373 


16,373 


3.13 
3.13 


3.07 
1.25 
14,695 


42,564 


$172,360 
82,972 
89,388 


2.08 


$115,623 

13,796 
(75,207) 

54,212 


$143,600 
137,448 
26.76 


(Amounts are expressed in thousands of dollars except ratios and per share figures) 


1968 


$569,795 


25,852 
13,274 


13,274 


2.53 
2.53 


2.52 
1.20 
12,486 


22,619 


$155,152 
82,061 


73,091 


1.89 


$ 89,549 
9,100 

_ (88,805) 
59,844 


$132,935 
126,864 
24.81 


1967 1966 
$561,180 $513,027 
23,103 25,393 
12,481 13,448 
12,481 13,448 
2.41 2.67 
2.41 2.67 
2.40 2.66 
1.15 1.00 
11,559 11,274 
16,389 20,474 
$141,204 $141,543 
69,682 69,408 
71,522 72,135 
2.03 2.04 
$ 80,852 $ 77,719 
9,932 5,233 

(37,164) (37,128) 

53,620 45,824 
$125,142 $117,959 
119,071 113,710 
23.44 22.81 


1965 


$478,220 


22,590 
11,178 


11,178 


2.23 
2.23 


2.23 
925 
9,801 


12,714 


$132,710 
57,524 


~~ 75,186 


2.31 


$ 67,455 
4,217 


(38,091) 


33,581 


$108,767 
104,518 
21.28 


1964 


$474,430 


18,760 
9,381 


(1,555)(d) 
7,826 


$123,159 


52,226 


70,933 


2.36 


$ 65,530 
4,024 


(39,031) 


30,523 


$101,456 
97,207 
19.88 


Consolidated Financial Statements 


Consolidated Balance Sheet 


Assets 
| , 1973 May 31, 1972 
| Current assets: 
Cash and temporary cash investments ............. 0.02.0 ee eee eee eee E $a) 8,642 $ 21,732,913 


Receivables, less allowance for doubtful accounts of $1,635,000 and 
$1,120,000, respectively, ($3,850,000 of foreign subsidiaries’ receivables 


pledged on notes payable to banks) .............-- o e ee eee eee ees 88,659,142 
Inventories (Note 1): 
Cr. A A A a T a e 20,192,969 
Finished) produc e eae. « 27,292,936 
Raw materials, containers and supplies .....................2---20005- 26,747,081 
74,232,986 
Advances, on purchases n. ance. E tec eo oe ee aa + 4 8,639,779 
Prepaid expenses Mev... A A Ne o OA ds J 6,155,229 
Total[currentiassets er O shoe SERS cee eS ea a JÉ 221,045 199,420,049 


Property, plant and equipment — other (Note 1): 


La IA 9,046,280 6,489,144 

BUNÑAIMOS 203 a A A ee eee Pee 120,077,595 108,659,469 

Machinery and equipment: < -aeee a eee 135,424,226 123,474,682 

264,548,101 238,623,295 

Less:aceumulated: depreciation AA O eee (132,916,116) (122,034,182) 

| 131,631,985 116,589,113 
Intangibles (Notes: tand 2)m. .....:.. aa o o A S 20,112,787 14,321,742 

Investments and other assets (Note 1) .....................o.o.ooooomoomo o... 15,793,884 16,580,329 


$496,441,404  $408,779,479 


| See notes to consolidated financial statements. 


Liabilities and Stockholders’ Equity 


May 31,1973 May 31, 1972 


PM oran oros don doors o Tor À $ 24,198,214 $ 12,747,635 
PM Fos oon nat boon o go Dogo o o SOMO 92,605,673 50,101,685 
j | iscellaneous accounts payable .................. 35,675,682 26,442,188 
4,350,418 9,602,845 


Burger King y. les A 2,000,198 1,669,362 
A Be 569,251 8,447,065 


BARES aseos do ooo oro o go cow qo o Po 159,399,436 109,010,780 


Long-term debt — other, non-current portion (Note 4) ...........0.o.o.o.o.oomooo.. 84,709,538 67,432,249 
Deferred taxes on income (Note 1) .......... 0.00.0 c cee cece terete 13,695,087 9,557,270 
Minority interests in subsidiaries ............... 0.0... ccc ccc eue ee ee eves 1,480,243 1,225,685 


Stockholders’ equity (Notes 4 and 5): 
Preferred stock, without par value, authorized 500,000 shares, 
issued and outstanding at May 31, 1973, Series B, 2,500 shares, 


redeemable..at, $250, 000M wats ta cere cations +» Saunton eae Me enue 55,900 115,900 
Common stock, without par value, authorized 7,500,000 shares, 

issued 5,409,609 shares, outstanding 5,408,909 shares at May 31, 1973 .... 48,352,441 40,632,358 
Accumulated earnings retained and used in the business ................. 133,069,647 127,163,977 
Common stock in treasury at cost, 700 shares at May 31, 1973 ............. (31,721) (185,507) 


181,446,267 167,726,728 © 
$496,441,404  $408,779,479 


Consolidated Statement of Earnings 


Revenues: 


Net sales of products and services ci. eo meen aeea o eet O s erate wi es 
Interest and miscellaneous income -eas ms sses ereen een e eae a e e s 


Costs and expenses: 


Cost of products and services sold -nn ee mene ee aa 
Selling, general and administrative expenses ........ooooooconcoromoo.. 
Interest and debt expenses aos 3 
Miscellaneous deductions: +. ges aaa oe 


Earnings before taxes on income and extraordinary items ................ 
Taxes on income (Note 6) c.ui..mm. cm e 


Extraordinary (loss) gain, less applicable income tax credit of $285,000 


and income tax provision of $740,000, respectively (Note 7) ............. 


Net i 
Ot earnings .. ooo A A oros 


Earnings per common and common equivalent share (Note 1): 
Primary: 


Earnings before extraordinary items ............oooooooomomomommooo. 
Extraordinary (1088) gaiñ ceres serere snoeren cus. a ot eterno Reet issn: aus a6 
Net earnings’ ra E ee 


Assuming full dilution: 


Earnings before extraordinary items ............ooomomoomocmoo rr... 
Extraordinary (loss) gain ci a E acciona 
Netieamings ++. a e 


See notes to consolidated financial statements. 


10 


ar ended 
ay 31, 1973 


. Year ended 


May 31, 1972 


16,264,152  $721,498,871 
7,373,966 4,785,391 
23,638,118 726,284,262 
623,938,988 550,338,440 
143,228,206 129,712,099 
12,111,479 10,661,896 
3,457,495 2,430,558 


$782,736,168 


$693,142,993 


40,901,950 33,141,269 
20,280,000 16,400,000 
20,621,950 16,741,269 

_ (_ 660,969) 420,000 

$ 19,960,981 $ 17,161,269 

$ 3.86 $ 3.14 

(12) 08 

$ 3.74 $ 3.22 

$ 3.70 $ 3.03 

(.12) 07 
$ 3.58 $ 3.10 


es 


Consolidated Sta: ment of Stockholders’ Equity 


Preferred Common Accumulated Treasury 
stock stock earnings stock 
Balances at May 31, 
AS AENA W... ee ee ee $115,900 $40,258,999 $117,260,372 $ (365,515) 
Changes resulti: om acquisitions accounted 
for as poolings ierests (Note 2) ............ 171,500 417,991 MA 
AS Ea A o a 115,900 40,430,499 117,678,363 (365,515) 
NE A w ewe eee epem eee ca eis 17,161,269 
Dividends declared: 
Preferred stock at annual rate of $5.00 a share... (312,500) 
Common stock at- annual rate of $1.44 a share... (7,364,640) 
By pooled compar. prior to acquisition .......... (4,625) 
Stock issued by pooled company prior to acquisition. . 1,000 
Common stock issued under employees’ stock 
Optiongplans, 3,650 shares ..... coneccion 160,600 
Treasury stock issued for purchase of Bachman 
Enterprises, Inc., 5,999 shares .............ooo... 40,259 274,088 
Purchase of common stock 
fominestreasury. 1.710 shares... 5555-. acre (94,080) 
Adjustment for change in fiscal year of 
POOLEGECOMPANY |... . 0.2.00. e0 02 as e+ oe AS i 6,110 
Balances at May 31, 1972 ............ooooooooco.oo.o. 115,900 40,632,358 127,163,977 (185,507) 
Net A A T o 19,960,981 
Dividends declared: 
Preferred stock at an annual rate of $5.00 a share... (79,272) 
Common stock at an annual rate of $1.44 a share 
for the first quarter and $1.52 for the 
esathree quarters. ...... nae e e (7,989,889) 
Purchase of common stock 
for the treasury, 27,200 shares -Se mim T (1,157,744) 
Conversion of Series A, preferred stock 
($6,000,000 redemption value) into 132,982 shares 
of common stock ($366 cash paid in lieu of 
fractional Shares) Js ......... <2: aeai ee ot. cee. ere (60,000) 4,707,274 (5,940,000) 1,292,360 
Common stock issued under employees’ stock 
option plans, 9,300 shares ...........o.ooooo.ooo.. 369,976 19,170 
Common stock issued for purchase of several 
Burger King franchise operations, 71,258 shares ... 2,642,833 
Adjustment for change in fiscal year of 
pogledcompanies!.......... 0 eee og ee (46,150) 
Balances at May 31, 1973 ......................00- $ 55,900 $48,352,441 $133,069,647 $ (31,721) 


See notes to consolidated financial statements. 


Consolidated Statement of Changes in Financial Position 


Sources of working capital: 
Operations: 

Earnings before extraordinary items .............. 2000 e ee eee o 
Depreciation, including $2,731,439 and $2,463,094, respectively, 

on Burger King restaurant properties ........... 0.00. cece eee ee eee 
Amortization of intangible Sas: co.cc de 
Deferred income taxes (Note 6) ........... 0.0.0. 
Loss on disposal of property, plant and equipment ...................0. 
Dividends received from unconsolidated affiliates ...................... 
Equity in undistributed earnings of unconsolidated affiliates ............. 
DN A o ee eee 


Extraordinary (loss) gain (Note 7) ......... 0.0... cc ce cc eee ene 
Writedown of investment in an affiliated company ...................... 
Gain from insurance recovery on plant and equipment .................. 
Portion of loss on discontinuance of a business ................0.00005 


mota O eee ree tem ease ee 
Increase in long-term debt: 
Burger King restaurant properties ......... 0... . cece eta 
OU ree vB de. Sree tenis erect Cesena er oe te eRe eer ra okra 
Proceeds from disposal of property, plant and equipment ................. 
Issuance of common stock for: 
Net assets of purchased companies .............00 00 cc cece eee ees 
Conversion of Series A, preferred stock ............ 0.0 cece eee ee eee 
Employees: stockioption plans sre yee en er een eee 
MiscellaneOusi.. occu E S E A A E Sopra g ore 


Uses of working capital: 
Additions to property, plant and equipment: 
Burger King restaurant properties ............... eee eee 
DN UE ON OO UE ee 
Investments in and advances to affiliated companies ..................... 
Intangible assets acquired o o orea a e aaa R A E ed 
Series A, preferred stock retired upon conversion into common stock ...... 
Purchase of common stock for the treasury .......... 0... cece eee 
Gash dividendsedeclared). 5.05 ise cc eres E e E E een ete 
Current maturities and retirements of long-term debt ..................00. 
Miscellaneous... to Renee, Sok Wats Picea ene Rasen... RAN 


Increase: in working capital. ci: Sg. bis ges, see ts ee acia 


Increase (decrease) in components of working capital: 

Cash and temporary cash investments ............ 00: c cece eee eee eee 
Receivables 
Inventories 

Other-current-assets. a eto ado 
Notes payable and current portion of long-term debt ..................... 
Accounts payable and accrued liabilities ...................ooomomomo.o... 
Taxes ON INCOME: E de yee ee ee ei E A AU oc ea 


See notes to consolidated financial statements. 


Year ended 


May 31, 1973 


Year ended 


May 31, 1972 


$20,621,950 $16,741,269 
20,485,827 17,853,299 
653,039 522,100 
4,138,900 3,804,000 
302,344 199,645 
281,283 246,970 
(448,750) (720,530) 
548,174 392,234 
46,591,867 39,038,987 
(660,969) 420,000 
945,969 
(3,330,000) 
807,081 
46,876,867 36,936,068 
3,914,558 8,707,301 
21,039,747 4,252,834 
2,818,780 7,508,216 
2,642,833 314,347 
5,999,634 
389,146 160,600 
456,585 2,153,737 
84,138,150 60,033,103 
12,692,237 5,970,045 
34,771,043 25,742,719 
29,128 2,097,205 
6,454,084 1,337,817 
6,000,000 
1,157,744 94,080 
8,069,161 7,681,765 
5,792,950 11,913,352 
759,463 470,867 
75,725,810 55,307,850 
$ 8,412,340 $ 4,725,253 
$ (9,584,271) $13,271,328 
36,168,306 13,245,088 
21,686,703 (3,695,435) 
10,530,258 5,543,374 
(3,903,601) (5,156,576) 
(51,737,482) (10,934,155) 
5,252,427 (7,548,371) 
$ 8,412,340 $ 4,725,253 


1. Summary of signif 


Consolidation 
The consolidated 

the accounts of the t 
its majority-owned « 
subsidiaries after eli 
balances and transa 
acquired companies 
are included in the « 
statements from the 
acquisition. Operatic 
accounted for as po 
included in full for tF 
prior years’ financia 
include the accounts 


Investments and unc: 


nt accounting policies: 


icial statements include 
nt company and all of 
estic and foreign 

ation of intercompany 
ns. Operations of 
ounted for as purchases 
olidated financial 
pective dates of 

of acquired companies 
gs of interests are 

ear of acquisition and 


atements are restated to 


the pooled companies. 


¡solidated affiliates 


Investments in conipanies 20% to 50% 
owned are carried at cost plus equity in 
undistributed earnings since acquisition, which 
amounts exceeded the company’s equity in the 
net assets of such companies by $345,127 and 
$1,291,096 at May 31, 1973 and 1972, 
respectively. The company’s equity in 
undistributed earnings or losses are included 
in Interest and Miscellaneous income 
in the consolidated statement of earnings. 
Other investments are carried at cost. 


Foreign exchange 


The accounts of foreign subsidiaries are as 
of April 30, 1973 and 1972, and for the years 
then ended in order to effect more timely 
consolidated financial reporting. Such accounts 
have been converted into United States dollar 
equivalents at official or recognized free market 
rates of exchange, except that property, plant 
and equipment and certain other non-current 
items are generally stated at official or free 
market rates prevailing at times of acquisition. 
Unrealized gains or losses on conversion, 
which in the aggregate were not material in 
either year, have been reflected in operations. 


Inventories 


Grain (except poultry feed) is stated on the 
basis of market prices at May 31, including 
adjustment to market of open contracts for 
purchases and sales. The company follows a 
policy of hedging grain (except poultry feed) 
and certain other inventories to the extent 
considered practicable to minimize risk due to 
market price fluctuations. Other inventories 
have been stated at cost (first-in, first-out) or 
market, whichever is lower. 


Property and depreciation 

Property, plant and equipment are stated at 
cost. Depreciation is computed substantially on 
the straight-line method for financial statement 
purposes and on accelerated methods for tax 
purposes based on the following estimated 
useful lives: Burger King restaurant buildings 
15 and 20 years; other buildings 10 to 50 years; 
machinery and equipment 2 to 30 years. 

Maintenance and repairs are expensed as 
incurred and renewals and betterments are 
capitalized. When an asset is sold or otherwise 
disposed of, the related cost and accumulated 
depreciation are removed from the respective 
accounts and any gain or loss on disposition is 
recognized in earnings. 


Intangibles 

Intangible assets Consist of goodwill, 
reacquired franchise rights, trademarks 
and patents. 

Trademarks are stated at purchase cost. 
Goodwill represents the excess of cost over the 
net assets of businesses purchased. In 
accordance with Accounting Principles Board 
Opinion 17, trademarks and goodwill acquired 
after October, 1970 are being amortized over 
the periods estimated to be benefited, not to 
exceed 40 years. Those acquired prior to that 
date are not being amortized, but are reviewed 
annually, and the balance is reduced if it is 
determined there is diminution of value. 

Purchased patents are stated at cost, which 
is being amortized over the remaining lives of 
the patents. Costs of internally developed 
patents are charged to operations as incurred. 

Reacquired franchise rights are stated at 
cost, which is being amortized over the 
remaining lives of the franchises. 


Taxes on income 

The company reflects the investment tax 
credit as a reduction in federal income taxes in 
the year eligible equipment purchases are 
placed in service. Deferred taxes are provided 
for the tax effect of timing differences and 
relate principally to unremitted earnings of 
foreign subsidiaries and unconsolidated 
affiliates, depreciation and valuation of a small 
portion of inventories. 


Pensions 


The company and its subsidiaries have 
retirement plans covering substantially all 
salaried and hourly employees. Costs and 
expenses include provisions for retirement 
benefits, interest on unfunded past service costs 
and amortization for past service costs over 
periods up to 30 years from the effective dates 
of the plans as amended. The company follows 
the policy of funding accrued pension costs. 


Research and development 


Expenditures for research and development 
are charged to operations in the year in which 
they are incurred. 


2. Acquisitions: 


In September, 1972 the company purchased 
90.65% of the outstanding stock of Souverain 
Cellars, Inc., a California-based winery for 
$1,470,945. This transaction was accounted for 
as a purchase and the excess, $902,194, of the 
investment cost over equity in net assets at 
date of acquisition is included in intangibles. 

The company issued 19,500 shares of stock 
in October, 1972, for the net assets of Moline, 
Inc., a manufacturer of bakery equipment. This 
transaction was accounted for as a pooling 
of interests. 


During fiscal 1973, 29 Burger King restaurant 


Earnings per share 


Primary earnings per share are based upon 
the weighted average number of common and 
common equivalent shares outstanding during 
each year giving effect io annual dividend 
requirements on preferred stock. Earnings per 
share assuming full dilution reflects the dilutive 
effect of full conversion of subordinated 
debentures and preferred stock and the 
exercise of stock options. 


units were purchased from franchisees to be 
operated as company units for 71,258 shares of 
Pillsbury stock having a market value of 
approximately $2,642,833 and $3,707,986 in 
cash. The excess, $5,175,631, of the amounts 
paid over the net assets acquired is included in 
intangibles. In addition, 7 units were acquired 
for 28,000 shares of Pillsbury stock and 
accounted for as poolings of interests. 

The combined operations of the above 
companies for current and prior periods are not 
material in the aggregate in relation to 
consolidated sales and earnings. 


3. Foreign operations: 


The company's inve 


Current assets (includ 

of $108,677 and $24 
Property, plant and eq 
Investments and other 


Current liabilities (inc! 
of $4,508,971 and $ 
Long-term debt, non-c: 


Deferred taxes on income 


ents in consolidated foreign subsidiaries are summarized as follows: 


receivables from parent company 
87, respectively)... teen eterene 


nent, net . 
SOI 


ng payables to parent company 
747,744, respectively) eee mene ot rceetets 


rent portion 


Net tancia FA A SE wie se ale 
Less minority stockholders’ interest 


Equity of the company in net tangible assets .........oo.ooooooo.... 
Excess of cost of investments over equity in net tangible assets 


at dates of acquisition 


Investments in consolidated foreign subsidiaries, at cost plus 
equity in undistributed earnings 


Revenues of subsidiaries operating outside 
the United States aggregated $77,997,926 and 
$72,548,736 for the fiscal years ended in 1973 
and 1972. Net earnings of these subsidiaries 
during the same periods were $2,490,870 and 
$1,323,763, respectively. These amounts are 


after provision for estimated United States 


May 31, 1973 May 31, 1972 
$ 31,878,056 $ 28,149,259 
20,115,386 19,394,856 
3,858,472 3,740,348 
55,851,914 51,284,463 
27,526,554 26,112,828 
3,610,999 3,635,121 
556,139 557,242 
31,693,692 30,305,191 
24,158,222 20,979,272 
1,343,193 1,165,728 
22,815,029 19,813,544 
5,425,736 5,380,763 

$ 28,240,765 $ 25,194,307 


income taxes on unremitted net earnings. 

The minority interest of $313,775 and 
$262,938 for the years ended May 31, 1973 and 
1972, respectively, in the combined net 
earnings of certain foreign subsidiaries is 
included in Miscellaneous Deductions. 
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4. Long-term debt — other: 


The Pillsbury Company: 


3% % sinking fund debentures ........... 0... ccc ee eens 
UE NOLES Saucon O 


5% % sinking fund debentures due June 1, 1986 with annual 
sinking fund payments of not less than $375,000; less 
$1,987,000 principal amount of debentures held for cancellation 
at May 31, 1973; sinking fund payments through June 1, 1978 
and $112,000 of the payment due June 1, 1979 were prepaid 


prior to May 31, 1972 oea cde ek ee ee 


5% % promissory notes due December 1, 1988, payable in annual 
installments of $500,000 on June 1 of each year with the 


balance of $620,000 due at maturity .......................0.. 


4% % convertible subordinated debentures due February 15, 


1989, convertible into common stock at $58 per share .......... 


8% % sinking fund debentures due November 1, 1995 with annual 
sinking fund payments commencing November 1, 1976 of not 


less: than $1,250,000 ones ca ot hs ee eee 
Promissory note to bank under revolving credit agreement ........ 


Promissory note to bank under term loan agreement, interest 


at 1% over prime (maximum 734%), due April 30, 1983 ......... 
ONET o at A 


United States subsidiaries: 
Installment notes payable generally in monthly, quarterly or 


semiannual installments, with interest at rates from 6% to 9% %. 


Real estate carried at approximately $4,450,000, pledged as 


Collateral o. ena a e eee 
AA A A coo aras ao 


Foreign subsidiaries: 
Installment notes payable generally in monthly, quarterly or 


semiannual installments, with interest at rates from 4% to 8.61%. 


Real estate carried at approximately $1,340,000, pledged 


as collateral tesos cea tear an eee 2 en 


Under the most restrictive terms of The 
Pillsbury Company’s long-term debt agreements, 
approximately $36,000,000 of accumulated 


May 31, 1973 May 31, 1972 
$ 3,392,000 
4,375,000 
$ 5,013,000 5,013,000 
8,120,000 8,620,000 
20,000,000 20,000,000 
25,000,000 25,000,000 
2,000,000 

20,000,000 
130,739 158,657 
78,263,739 68,558,657 
2,906,101 3,108,982 
115,500 120,000 
3,993,449 4,091,675 
85,278,789 75,879,314 
569,251 8,447,065 
$ 84,709,538 $ 67,432,249 


earnings at May 31, 1973 is not restricted as to 
dividends or for distributions on or acquisitions 
of capital stock. 


5. Stockholders’ equity 


The 60,000 shares of 
stock, which were entit! 
and bore a $5 per annu: 
were converted into sh: 
during the year, substa; 

Shares of Series B pr 
entitled to one vote per 
share per annum cumu: > dividend. The 
Series B preferred stoc ay be converted into 
common stock at the op yn of the holders after 
January 26, 1975, atac: version price per 
common share equal to t^e higher of $60 or the 
market price (as defined; of the common stock 
at the conversion date. 

Options were outstanding at May 31, 1973 
under the company’s stock option plans for 
officers and employees to purchase common 
stock at $25.77 to $53.13 a share (not less than 
95% of the market prices on dates of grant). 

All options expire within 10 years after the 
date of grant. 


>S A preferred 

> one vote per share 
mulative dividend, 
of common stock 

iy all at $45 a share. 
red stock are 
re and bear a $5 per 


Changes in stock options were as follows: 
Number of Shares 
Reserved Granted 


Balances at May 31, 1971 94,812 53,935 
Granted 500 
Cancelled (1,905) 
Exercised (3,650) (3,650) 

Balances at May 31, 1972 91,162 48,880 
Granted 12,900 
Cancelled (7,963) 
Exercised (9,300) (9,300) 

Balances at May 31, 1973 81,862 44,517 

Options exercisable at i 
May 31, 1973 24,542 


Additional shares of common stock were 
reserved at May 31, 1973 for issuance upon 
conversion of the following: 

434% convertible subordinated 

debentures, conversion price 


$58 per common share 344,800 
Series B convertible preferred 
stock, minimum conversion price 
$60 per common share 4,167 
348,967 
6. Taxes on income: 
Year ended Year ended 
May 31, 1973 May 31, 1972 
Currently payable before giving effect to taxes of $(285,000) in 
1973 and $740,000 in 1972 applicable to extraordinary items: 
Fra. a ear a aa ia a Cc ca Pt a a $ 13,941,000 $ 10,980,000 
SEIE a ETE o aire ener earch rere eee 1,916,000 1,076,000 
AA O Reece Macc A ROEM ctl a at coleiee 1,245,000 1,050,000 
(O51 Si) 2.) a A e iar a R 4,138,000 3,804,000 
Reduction for investment credit ...... do. do 09s sence ca (960,000) (510,000) 
$ 20,280,000 $ 16,400,000 
7. Extraordinary items: 
Year ended Year ended 
May 31, 1973 May 31, 1972 
Gain resulting from insurance recovery on plant and equipment 
destroyed by fire, less applicable income taxes of $1,245,000 .... $ 2,085,000 
Losses and provision for anticipated losses related to the 
discontinuance and consolidation of certain businesses, less 
applicable income tax credit of $505,000 ..................... (1,665,000) 
Write-off excess of investment cost over equity in 
net assets of an affiliated company, less applicable 
income tax credit of $285,000 ...... o 0 e e eee eee $ (660,969)  _ _ — 
$ (660,969) $ 420,000 


8. Commitments and contingent liabilities: 


Non-cancellable leases provide for 
approximate aggregate minimum rentals for 


On property used in operations 


the periods ending May 31, as follows 
(in thousands of dollars): 


On property 
subleased 


Burger King 

restaurant 

Total properties 
1974 $ 9,269 $ 2,275 
1975 7,715 2,225 
1976 6,931 2,193 
1977 6,284 2,141 
1978 5,576 2,127 
1979-83 21,226 9,795 
1984-88 12,928 7,211 
1989-93 4,215 3,338 

1994 and 

subsequent 13,978 1,361 


Principal leases covering 1994 and 
subsequent consist of a land lease and a water 
power lease for approximately 70 and 900 
years, respectively, under which the minimum 
annual rentals are not material. 

Certain of these leases also provide for the 
payment of real estate taxes and insurance. 
Subleases are principally for the same periods 
of time as the related leases and substantially 
all of the subleases provide for additional rental 
payments based on sales. Total rental expense 
for the years ended May 31, 1973 and 1972, was 
approximately $11,500,000 and $9,600,000, 
respectively. 

The company is committed under a Revolving 
Credit Agreement to lend Pemtom, Inc., an 


Accountants’ report 


Stockholders and Board of Directors 
The Pillsbury Company 

We have examined the consolidated 
balance sheet of The Pillsbury Company and 
subsidiaries as of May 31, 1973 and 1972, and 
the related statements of earnings, 
stockholders’ equity and changes in financial 
position for the years then ended. Our 
examination was made in accordance with 
generally accepted auditing standards, and 
accordingly included such tests of the 
accounting records and such other auditing 


Minneapolis, Minnesota 
June 27, 1973 
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Barges and (Principally Burger 
railroad King restaurant 
_ Cars Other properties) 
$1,804 $3,554 $1,636 
1,135 2,726 1,629 
769 2,344 1,625 
627 1,891 1,625 
321 1,509 1,619 
575 4,040 6,816 
— 2,344 3,373 
— 308 569 
— 12,273 344 


unconsolidated affiliate, up to $5 million until 
June 1, 1975. Loans of $5,000,000 at May 31, 
1973, and $4,980,000 at May 31, 1972, are 
included in Investments and Other Assets. 

Certain subsidiaries are guarantors of 
installment contracts of approximately $926,000. 

Costs and expenses include provisions for 
retirement benefits of $5,700,000 and $4,600,000 
for the years ended May 31, 1973 and 1972, 
respectively. As of May 31, 1973, the actuarially 
computed amounts of vested benefits for four 
plans were in excess of the assets of the 
respective funds by approximately $9,400,000; 
for all other plans fund assets exceeded vested 
benefits. 


procedures as we considered necessary in 
the circumstances. 

In our opinion, the aforementioned 
consolidated financial statements present 
fairly the financial position of The Pillsbury 
Company and subsidiaries at May 31, 1973 
and 1972, and the results of their operations 
and the changes in their financial position 
for the years then ended, in conformity with 
generally accepted accounting principles 
applied on a consistent basis. 


e 2 


CERTIFIED PUBLIC ACCOUNTANTS 


(Wholly-owned by The Pill 


Financial Summary 


Summary of Financial Po: 


Current assets (including 
receivable from The Pi 


Restaurant properties 
Property, plant and equip 
Intangibles ........... 
Other assets .......... 


Current liabilities 


y Company) 


n 


372, $11 million 


ry Company) 


Long-term debt, non-current portion: 


BCSUMAUNEPMODERICS ©... A a do cies soe 
QUIET... a ata eh renee A dl 


Deferred taxes on income 
Stockho!lder's equity: 


Common stock and paid-in capital 
ESENCE acne A rer ora. otc orcs Ob anes 2 


Summary of Earnings 


Revenues: 


Net sales by company operated restaurants 
Net sales of supplies and equipment 
Iniithelminamemise f6eSo. ...... <. eee as Meee) a cece a e 


Rental income 
Royalties 
Miscellaneous income 


Costs and expenses: 


Cost of products sold and operating expenses 
General and administrative expenses 


Rental expense 


Earnings before interest and debt expense and taxes on income 


Interest and debt expense 


Eaningsibetoretaxes On income o ee ee oe ees saa eee 


MAXCSMOMMMGCOM Cos. A A eR eee A e o SM cccce asics ss 
Net aminas a RE eee ere a a wee § 


May 31, 1973 


May 31, 1972 


$ 15,839,409 
70,681,703 
18,911,090 
12,628,439 

1,707,544 


$119,768,185 


$ 15,247,341 


$ 21,693,979 
61,868,246 
14,610,895 

7,737,579 
1,493,589 


$107,404,288 


$ 12,424,483 


May 31, 1973 


55,710,833 53,826,767 
2,861,967 3,030,996 
3,700,000 2,905,000 

19,753,534 17,110,701 

22,494 510 18,106,341 

$119,768,185  $107,404,288 
Year ended Year ended 


May 31, 1972 


$ 87,449,893 
31,228,328 
2,068,923 
8,952,471 
6,186,566 
1,585,728 
137,471,909 


103,884,115 
14,339,739 
4,953,096 
123,176,950 
14,294,959 

_ 5,216,790 
9,078,169 
4,690,000 

$ 4,388,169 


$ 69,541,640 
25,068,078 
1,651,562 
8,343,850 
5,008,007 
354,752 


109,967,889 


81,868,630 
11,180,071 
ANOS 
meee 
12,981,420 
4,745,547 
8,235,873 
4,235,000 

$ 4,000,873 
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Accounting Principles Used by Burger King 


Consolidation 


The consolidated financial statements include 
the accounts of the Burger King Corporation 
and all of its majority-owned domestic and 
foreign subsidiaries after elimination of 
intercompany balances and transactions. 
Operations of acquired companies accounted 
for as purchases are included in the 
consolidated financial statements from the 
respective dates of acquisition. Operations of 
acquired companies accounted for as poolings 
of interests are included in full for the year of 
acquisition and prior years’ financial 
statements are restated to include the accounts 
of the pooled companies. 


Inventory 


Inventories are stated at cost (first-in, 
first-out) or market, whichever is lower. 


Property and depreciation 


Property, plant and equipment are stated at 
cost. Depreciation is computed substantially on 
the straight-line method for financial statement 
purposes and on accelerated methods for tax 
purposes based on the following estimated 
useful lives: restaurant buildings 15 and 20 
years; other buildings 40 years; machinery and 
equipment 3 to 12 years. Leasehold 
improvements are depreciated over the shorter 
of the remaining term of the lease or the life of 
the improvement. 

Maintenance and repairs are expensed as 
incurred and renewals and betterments are 
capitalized. When an asset is sold or otherwise 
disposed of, the related cost and accumulated 
depreciation are removed from the respective 
accounts and any gain or loss on disposition is 
recognized in earnings. 

The company capitalizes interest on short 
term borrowings incurred while restaurant 
properties are under construction as part of the 
land and building cost. 
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Intangibles 


Intangibles consist of goodwill, reacquired 
franchise rights and trademarks. 

Goodwill represents the excess of cost over 
the net assets of businesses purchased and is 
being amortized over 25 years. 

Trademarks are stated at purchase cost. In 
accordance with Accounting Principles Board 
Opinion 17, trademarks acquired after October, 
1970 are being amortized over the periods 
estimated to be benefited, not to exceed 40 
years. Those acquired prior to that date are not 
being amortized but are reviewed annually to 
determine if there has been any diminution of 
value. 

Reacquired franchise rights are stated at cost, 
which is being amortized over the remaining 
lives of the franchises. 


Taxes 


Deferred taxes are provided as a result of the 
use of accelerated depreciation for income tax 
purposes. The company reflects the investment 
tax credit as a reduction in federal income taxes 
in the year eligible equipment purchases are 
placed in service. 


Revenue and expenses 


The company credits franchise fees to 
income at the time the store opens. The related 
costs are charged to operations as they are 
incurred. 

All expenses related to the opening of a 
company operated store are expensed as they 
are incurred. 

All market research and development costs 
are expensed as they are incurred. 

All franchisees, as well as company operated 
stores, contribute to an advertising fund which 
is used for both local and national promotions. 
This fund is administered by the company but 
is not carried as part of its assets. 


Consumer Food Products 


mm 


Officers 


Raymond V. Kimrey, Vice President 
and General Manager, Grocery 
Products 

George Masko, Vice President 
and General Manager, Refrigerated 
Foods 

James H. Carroll, Vice President, 
Sales, Grocery Products 

Earl A. Clasen, Vice President, 
Marketing 

James H. Owens, Vice President, 
Refrigerated Foods 

Dudley M. Ruch, Vice President, 
Commercial Research 


Dean F. Thomas, Vice President 


STREUSEL 
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Products introduced late in fiscal 1972. Other grocery products shown on pages 14 and 15. 


New product successes and 
share-of-market strength 
together contributed to 
increases in sales and earnings. 

Bundt Brand cake mix in 
its first full year became our 
fastest selling cake mix since 
angel food was introduced in 
1952. Developed from a 
BAKE-OFF® recipe, the 


popularity of Bundt™ with the 
consumer .as enhanced in the 
third quar: by two new flavors, 
Butterscotch Swirl and 
Raspberry Ripple. 

The innovation and high 
quality of Bundt™ brought 
excitement to the highly 
competitive cake mix section. 
This impact was accelerated 
with the introduction in the fall 
of 1972 of Fruit ’N Crunch, a 
snack and dessert cake mix in 
three flavors, and the debut a 
few months later of Streusel 
Swirl Dessert cake mix. 


Streusel Swirl, also 
developed from a BAKE-OFF® 
recipe, by the end of the fiscal 
year had been given a retailer 
and consumer response equal 
to the impressive performance 
of Bundt™. 

Refrigerated foods 
maintained its share-of-market 
leadership and late in fiscal 
1973 introduced a totally new 
biscuit under the 1869 label in 
buttermilk and baking powder 
flavors. 

New technology, on which a 
patent application has been 
filed, made possible the 1869 
brand biscuit which consumers 


Bake-Off® 24 action at 
Beverly Hills, Calif. 


in a pre-market test said 
conveyed the idea of ; 
“old-fashioned, homemade, 
southern quality and goodness”. 
Five weeks after introduction 

to the retail food industry the 
1869 biscuits were assured of 
nearly 90 percent national 
distribution. 

A new concept in 
refrigerated, fresh dough 
marketing — the free standing 
Ready-to-Bake case in the 
bakery department — earned 
an early, but strong and 
objective positive reaction. 
Two hundred retail customers, 
representing most of the larger 
chains, are participating in 
either testing or implementation 
of the concept. Test results 
have shown substantial 
percentage increases in unit 
sales without decreasing 
existing bakery department 
sales. 


Refrigerated dough products introduced in fiscal 1973. 
Other refrigerated dough products shown on page 15. 
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In addition to the cake mix 
items and 1869 refrigerated 
biscuits, new products included 
the Chas. A. Pillsbury Granola 
(in three flavors — basic, 
cashews and coconut, and 
raisins and almonds) and 
Wheat Germ, Busy Day Oven 
Dinner Mix, Apple Cinnamon 
refrigerated cookies, 
refrigerated Quick Donut Puffs, 
and Italian Crescent Onion 
and Garlic flavored Quick 
refrigerated rolls. 

The 24th BAKE-OFF® at 
Beverly Hills, Calif. again 
earned the focus of the national 
food news media. The 1974 
event will be held in Phoenix, 
Ariz., February 16-19. 


Officers 

A. A. Rosewall, President and 
Chief Executive Officer 

K. L. Horstmyer, Group Vice 
President, Restaurant Operations 
L. W. Paszat, Group Vice President, 
Administration and Finance 

S. M. Piotrowski, Group Vice 
President, Manufacturing and 
Engineering 

J. T. Brown, Senior Vice President 
R. J. Dittrich, Vice President and 
General Counsel 

W. J. Bradford, Vice President, 
Real Estate 

E. C. Schoenleb, Vice President, 
Marketing 

R. L. Steck, Vice President and 
Div. Mgr., Restaurant Operations 
J. B. Ruenheck, Vice President and 
Div. Mgr., Restaurant Operations 
G. B. Mallory, Vice President and 
Div. Mar., Restaurant Operations 
W. F. Murray, Vice President and 
General Manager, Distron Division 
S. R. Manna, Vice President and 
Controller 


T. F. Crummey, Treasurer 


‘The Burger King’ and admirers. 


Animated spokesman appears on TV commercials. 


In a year of new sales and 
earnings highs, the number of 
restaurant units increased to 
982 (704 franchised and 278 
company operated. 

Of the 131 units opened, 101 
are franchised and 30 company 
operated. Falling short of the 
objective of 150 units, the real 
estate and franchise sales 
department staffs have been 
enlarged to meet an 
accelerated new restaurant 
program of about 200 units in 
fiscal 1974. It would be the 
largest number of new 
restaurants ever opened ina 
business year. 

Franchised units in Boston, 
Omaha, Knoxville, Tenn., and 
Staten Island, N.Y. were 


Hostess service in Detroit. An ‘extra’ 
for patrons of 42 company operated stores. 


acquired, all successful stores. 


The acquisitions brought to 
28 percent the number of 
company opera'ed units. 

Sales growth ‘esponded to 
an improved economy, 
expanded mar! ting activity, 
and menu inno: «tion, as well 
as a continuing »rogram to 
upgrade populs menu items. 
Total restauran! sales, 


including those of franchisees, 


were $338 million, a 25 percent 
increase over the previous 
year. Averages sales per 
restaurant for units in 
operations two full years were 
$376,000, an 11 percent gain 
over fiscal 1972. 


Successful introduction of 
the Whopper Junior (smaller 
than a Whopper but larger than 
a Burger) encouraged the 
testing in several markets of 
the Big Plain, a large, thick 
hamburger served plain so the 
customer may add preferred 
condiments. Ice cream cups 
also are being tested in 
selected stores. 

Improvement of existing 
products, based on market 
research, was accentuated. An 
intensive program to upgrade 
the quality of French fried 
potatoes culminated in the 
introduction of the improved 
product in April. Merchandised 
ina “French Fryin' Legion” 
promotion, French fry unit 
sales in April and May 
increased 10 percent. A 
similar program to reformulate 
sandwich buns has been 
completed and will be 
introduced in the first quarter 
of fiscal 1974. 


A hostess service was 
introduced in California then 
expanded to Detroit's 42 
company operated stores (see 
picture) with a pleasing 
response from consumers. 

The remodeling of 
restaurants continues, with 
emphasis on design, 
landscaping and building 
materials to meet contemporary 
community tastes and 
standards. A family restaurant 
decor, based on a theme of 
“warmth without formality,” is 
achieved by the remodeling. 
Of 247 older units, 118 had 
been remodeled or were in the 
process on May 31, 1973. 
Another 44 have been 
converted to the new 
hospitality service system, 
which provides two, three or 
four serving lines for quicker 


service and a more pleasant 
relationship at the counter. All 
new stores henceforth will 
incorporate this system. 

The quality assurance 
program was further expanded 
to include sanitation and 
processing inspections of 
supplier plants by Burger King 
representatives. An on-going 
sanitation and food handling 
training program for restaurant 
managers was begun. 

Minority franchisees 
increased to 19 with approval of 
financing for 10 additional 
minority enterpreneurs who will 
receive financial support from 
Burger King’s newly formed 
MESBIC (Minority Enterprise 
Small Business Involvement 
Corporation), Inc. 

During the year nearly 
250,000 children met “The 
Burger King,” an animated 
consumer spokesman who 
appears in parades and at 
schools, hospitals, and 
restaurant unit promotions. 


Agri-Products 


Officers 

Anthony C. Owens, Vice President 
and General Manager 

James C. McNeil, Vice President, 
Operations 

Richard E. Berg, Vice President, 
Bakery Sales and Flour Marketing 
Richard A, Coonrod, Vice 
President, Grain Merchandising 


Winston R. Wallin, Vice President, 
Commodity Operations 


Record sales and 
profitability, coupled with two 
scientific breakthroughs and a 
successful acquisition, 
produced an outstanding year. 

Exclusive Pillsbury 
technology, based both on 
patents issued and applied tor, 
led to the announcement in the 
fourth quarter of new and 
unique products. Agri-Products 
scientists commercialized 
Bitsyn®, a nutmeat substitute 
which is sold for half the price 
of its natural counterparts, and 
developed an efficient wet 
process for manufacture of 
wheat gluten. 

The acquisition in the first 
quarter of Moline, Inc., a 
Duluth, Minnesota equipment 
manufacturer for the tood 
service and baking industries, 
increased sales and profits, 
and strengthened the Industrial 
division's position as a full 
service supplier to the bakery 
and food service industries. 
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The Industrial foods division, 
whose origin was our flour 
milling operations, continued 
its consistent, superior 
performance. The flour and 
bakery mix sales force 
generated a record year in 
tonnage in spite of higher 
selling prices necessitated by 
higher ingredient costs. 

Management believes both 
Bitsyn® and wheat gluten will 
become significani profit 
contributors within a few years. 
Bitsyn®, consisting of wheat 
germ, milk protein, vegetable 
oil and flavoring, already has 
about 50 customers in the ice 
cream, confectionary and 
baking industries using it as a 
replacement for butter pecans, 
pecans and black walnuts. A 
processing facility capable of 
several million pounds annual 
production has been 
constructed in Minneapolis. 


Breakfast from gluten-based products: Sausage, pancakes, syrup, orange juice. 
Gluten, from exclusive hydro-processing technology, has multi-product capabilities. 
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Wheat gluten w |! be 
processed in anew plant in 
Minneapolis to be built in 
calendar 1974. The 
hydro-processing invention will 
enable the conversion of more 
than a million bushels of high 
protein wheat annually into a 
75 percent protein wheat gluten 
and a low protein flour, each 
possessing unique 
characteristics. 

The high protein content 
makes wheat gluten highly 
desirable for the baking, 
breakfast cereal and pet food 
industries. Research is 
underway to expand utilization 
as a meat extender and binder, 
in liquid sweeteners and in 
specialty grain-based products. 

United States consumption 
of wheat gluten has grown from 
27 million pounds in 1965 to 
an estimated 40 million pounds 
in 1972, and substantial further 
growth is anticipated. 


Industrial’s fiscal 1973 
performance also benefited 
from record sales of the paper 
bag manufacturing plant in 
Wellsburg, West Va., the 
formula feed business in 
Ogden, Utah, and a stronger 
and expanded distributor 
network for flour, bakery mixes 
and food service product lines. 
The latter includes a Pillsbury- 
operated facility in the New 
England states. 

The flour mill at Buffalo, New 
York which suffered serious 
damage from explosion and fire 
in January, 1972, was rebuilt at 
a lower level of capacity. 

Both the Grain 
Merchandising and Feed 
Ingredient Merchandising 
divisions participated in the 
increased export demand for 
domestic grains. These 
divisions concentrate on 
marketing services within the 
United States for both domestic 
users and exporters. 


Grain merchandising 
operations have been 
expanded the past three years 
into a system of strategically 
located high volume grain 
facilities which capitalize on 
Pillsbury’s capabilities in 
transportation and finance, as 
well as grain marketing. 

Feed Ingredient 
Merchandising again climbed 
in volume and share of market 
in merchandising feedstuffs in 
the United States and Canada. 
It continued to concentrate on 
marketing of basic, long-term 
agricultural services. 

As a result, both Grain 
Merchandising and Feed 
Ingredient Merchandising are 
positioned to serve expanded 
crop production. 


Regional candy labels using Bitsyn®, nutmeat substitute. Technological break-through 


discovers product selling at half the price of natural counterpart. 
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International 


Sampling of International's 1,300 consumer products in nine countries. At left — Popular dish-ready meals 
in Erasco (Germany); foreground (on box) — representative of new products in fiscal 1973. 


Officers 


Allan Elston, Vice President and 
General Manager 


E. B. Wilson, Vice President, 
Latin America/Pacific 


Frank G. Riggs, Vice President, 
Export 


Foreign Subsidiaries and 
Affiliates 

Jan d’Ailly, Vice President and 
General Manager, Industrial 
Products, Pillsbury Canada 
Limited (Canada) 

Hans-Joachim Denecke, Managing 
Director, Erasmi-Vorbec Vertriebs, 
G.m.b.H. (Germany) 

Grahame R. Francis, Managing 
Director, H. J. Green & Co. Ltd. 
(England) 

Ron Francis, Managing Director, 
White Wings Limited (Australia) 
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Josef Hotstetter, Managing 
Director, Biscuits Doria, S. A. 
(Switzerland) 

Henry J. Iwinski, Vice President 
and General Manager, Molinos 
Caracas Maracaibo, S. A. 
(Venezuela) 


John Lenker, General Manager, 
Productos Alimenticios Imperial, 
S. A. (Guatemala) 


Bruce Moyle, Vice President and 
General Manager, Consumer 
Products, Pillsbury Canada Limited 
(Canada) 

Myron Roeder, General Manager, 
Refrigerated Europe 

James R. Utaski, Vice President 
and General Manager, Pillsbury 
de Mexico (Mexico) 

Jean Vibert-Meunier, President, 
Director General Ets., Gringoire- 
Brossard, S. A. (France) 


Consumer product strength 
brought record sales and an 
earnings performance 
exceeded only in fiscal 1969 
when profit included $1.2 million 
from sale of a warehouse 
France. 

Most significant in the 
consumer product momenium: 

1. Canned dish-ready meals 
of Erasco (Germany) con’ nued 
to gain in share of marks 

2. The debut of refrige: ‘ed 
dough products in Eng! was 
a marked success. 

3. Growth of refrigera 
dough in Canada was reflected 
in the decision to build W 
manufacturing plant in € 
fiscal 1974. 

4. Other successful nev 
products included shelf-st: le 
round cakes of Brossard 
(France), and extension of the 
high quality cake mix line by 
Greens (Englana). 

Many of the major consumer 
markets International serves 
are under price control, but 
continuing aggressive 


campaigns in be} f new 
products are exp: 2d to 
sustain sales anc nings 
growth, notably ir gland, 
Germany, Canad: nd France. 

Export operatic — benefited 
from increased w demand 
for grains and ba! «y flour, 
although Internati ‘al 
operations did nc »articipate 
in grain sales to i! Soviet 
Union. Flour milli operations 
faced higher whe costs and 
the reluctance of 1e 
governments toa w price 
increases for flou 

In addition to c th of 
consumer operat  s from new 
products and gai’ n shares of 
markets, emphas © n fiscal 
1974 will be in the planning and 
development of a ‘ast food 
restaurant business. 

International management is 
committed to the belief that the 
free movement of goods and 
capital across borders remains 
in the long-term best interest of 
the American economy and 
world community. 


Pillsbury Farms 


Officers 

Charles M. Harper, Group 
Vice President 

Jess C. Merkle, Vice President 
and General Manager 

Ovel Johnsrud, Vice President 
and Assistant General Manager 


Our poultry operations 
highlights were: 


1. Pillsbury Farms, the fresh 
poultry business, had a 
substantial increase in sales 
and earnings. 


2. We discontinued the 
further processing facility at 
Gainesville, Georgia and the 
microwave chicken products 
project, both of which had 
eroded our total poultry 
earnings in the past. 


Instrumental in the sales and 
profitability gains was an 
expansion of the sales and 
distribution units. New facilities 
for existing units in Los 
Angeles, Houston and Louisville 
were opened. Three Indiana 
units — in Columbus, 
Evansville and Vincennes — 
were acquired, and the Salt 
Lake City facility was improved. 


These centers, covering the 
West and Southwest, as well as 
segments of the Midwest, have 
advanced Pillsbury Farms 
transition from a commodity to 
a product and customer service 
oriented business. They provide 
a variety of services for the 
customer, and for Pillsbury a 
flexible distribution system. 

The sales and distribution 
units also were a factor in 
expanding the Pillsbury 


branded broiler product 
program to nearly 500 
additional food stores. Trade 
and consumer enthusiasm for 
the program which features a 
larger, plumper, and high 
quality chicken indicates 
further growth in fiscal 1974. 


Utilization of the marketing 
center for an expanded product 
line was tested in Phoenix 
where a frozen turkey under 
the Pillsbury label had high 
consumer acceptance. 


In essence, the first year of a 
five year program to produce 
for a market rather than to 
market was highly successful. 
We have established an 
efficient, manageable 
production capability of about 
230 million pounds a year 
without inhibiting our higher 
sales goals. By contracting with 
quality producers attracted by 
our increasing marketing 
results, we have satisfied 
ourselves that our sales and 
earnings objectives are 
realistic. 


As feed costs increased, 
improvements in productivity 
became imperative. Nutritional 
research, coupled with 
computerized formulation 
models, lessened the cost 
impact without detracting from 
quality of the product. 


Our internal quality 
assurance program was 
accelerated and enhanced by 
the addition of an atomic 
absorption unit and a gas 
cromotography unit in the 
headquarters laboratory at El 
Dorado, Arkansas. 


Officers 


George W. Hosfield, 
Group Vice President 


James J. Kerwin, 
Vice President 


Very strong consumer support of the five 
shops in the Twin Cities and the pilot 
restaurant in Des Moines convinced 
management that the new business venture 
should be expanded to the East Coast in 
fiscal 1974. 

Four to six shops, with a separate 
commissary to provide the 30 varieties of 
pie for all the stores, will be built in an 
initial module. The new restaurants will have 
a separate driveway and pick-up window 
to serve take home customers. 

Two new shops — one in Minneapolis and 
one in St. Paul — were opened and the menu 
was expanded with steak dinners. 


A Poppin Fresh pie boxed to take home. 


European Flower Marke 
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| Officers 


George W. Hosfield, 
Group Vice President 


Ralph Bachman, 
Chief Executive Officer 


George Vogt, Vice President 
and General Manager 


An additional 28 retail flower departments 
were opened to support operations in the 
Twin Cities, Houston, Dallas, Chicago and 
Milwaukee market areas in the European 
Flower Markets’ second year as a 
Pillsbury business venture. 

Operating as leased departments, the 
convenient flora! outlets are located in 
supermarkets, shopping centers, discount 
and department stores. 

Consumers have shown a strong 
acceptance of the quality cut flowers and 
plants. Demand for decorative plants and 
fresh flowers for the home is growing. 
Management's objective in fiscal 1974 is 
completion of a distribution system essential 
for profitable operation. 


Scene at flower market's distribution center. 


Souverain s, Inc. Pillsbury Playthings 
Officers 
| Adolph Muelle 
President and 
L | John Green, V dent 
|¡— 
r The acquisi Souverain Cellars, Inc., 
California Nag >y processor of premium 
varietal wines, red September 1, 1972. 

A new wine r Rutherford, Calif., was 
completed soc sr the acquisition. A 
second, much r winery with 500,000 
cases capacity der construction in The success of Poppin’ Fresh, the Pillsbury 
Sonoma Count alif. The first grapes will Doughboy, in our consumer foods advertising 
be crushed at ew winery in September, led to creation of Pillsbury Playthings within 
1973. Its label will be Ville Fontaine. the Consumer Foods Products company. 

In early Fiscal 1974 Souverain expanded Playthings introduced Poppin’ Fresh as a 
its international capabilities, as well as its doll in fiscal 1972 and retailer and consumer 
domestic marketing and sales organization, enthusiasm was strong. The vinyl, non-toxic 
by acquiring the Frank Schoonmaker doll was one of the fastest selling toys in the 
organization. Schoonmaker’s operations United States in calendar 1972. A companion 
involve the purchase of high quality table doll girl, Poppie Fresh, was introduced in 
wines in five European countries for late February, 1973, and will be seen in 
distribution in the United States. television and print advertising this fall. 


Mis 


Souverain’s labels (Napa Valley winery in background). Why Poppin' Fresh and Poppie Fresh dolls are popular. 
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Consumer Foods Products 


Domestic array excluding new products on pages 4 and 5. 
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Officers 


Corporate 

William H. Spoor, Chairman of the Board 
and Chief Executive Officer 

James R. Peterson, President 


Terrance Hanold, Chairman, 
Executive Committee 


William J. Powell, Senior Vice President 


Dean McNeal, Group Vice President, 
Administration 


Robert E. Alexander, Vice President, 
Transportation-Distribution 


Howard E. Bauman, Vice President, 
Science and Technology 


Earle G. Brooks, Vice President, 
Public Affairs and Public Relations 


Gordon M. Donhowe, Vice President 
and Treasurer 


Harry B. Funk, Vice President, Personnel 
and Organization Planning 


Robert J. Hauer, Vice President and 
Secretary 


Paul J. Kelsey, Vice President and 
Controller 


Franklin H. Mann, Vice President, 
General Procurement 


Lynn E. Rhoads, General Counsel and 
Assistant Secretary 


John E. Bohan, Assistant Controller 


Gerald W. Brower, Assistant Secretary 
and Assistant Treasurer 


Allan E. Fonfara, Assistant Controller 
Frances Gamble, Assistant Treasurer 
Thomas E. Murphy, Assistant Treasurer 


Operating Businesses 

Charles M. Harper, Group Vice 
President, Pillsbury Farms 

George W. Hosfield, Group Vice 
President, Development 

Allan Elston, Vice President and 
General Manager, International 

James J. Kerwin, Vice President, 
Poppin Fresh Pie Shops 

Raymond V. Kimrey, Vice President and 
General Manager, Grocery Products 
George Masko, Vice President and 
General Manager, Refrigerated Foods 
Jess C. Merkle, Vice President and 
General Manager, Pillsbury Farms 
Anthony C. Owens, Vice President and 
General Manager, Agri-Products 


Richard E. Berg, Vice President, 
Bakery Sales and Flour Marketing 


James F. Carroll, Vice President, 
Grocery Products Sales 


Earl A. Clasen, Vice President, Marketing 


Richard A. Coonrod, Vice President, 
Grain Merchandising 


Ovel Johnsrud, Vice President and 
Assistant General Manager, Pillsbury 
Farms 

James C. McNeil, Vice President, 
Operations, Agri-Products 

James H. Owens, Vice President, 
Refrigerated Foods 


Frank G. Riggs, Vice President, Export 


Dudley M. Ruch, Vice President, 
Commercial Research 


Dean F. Thomas, Vice President 


Winston R. Wallin, Vice President, 
Commodity Operations, Agri-Products 


E. B. Wilson, Vice President, Latin 
America/Pacific 


Robert B. Armstrong, Assistant Secretary 
James H. Lindau, Assistant Secretary 
J. Leo Prew, Assistant Secretary 


Financial Policy 
Committee 


John H, Perkins, Chairman 
Terrance Hanold 

Thruston B. Morton 
George S. Pillsbury 

John S. Pillsbury, Jr. 
William H. Spoor 

John C. Whitehead 


Public Responsibility 
Committee 

Dean McNeal, Chairman 
William T. French 

Willys H. Monroe 

John H. Perkins 

George S. Pillsbury 


Audit Committee 


John C. Whitehead, Chairman 
William T. French 
George S. Pillsbury 


Compensation 
Committee 


Willys H. Monroe, Chairman 
William T. French 

John H. Perkins 

John C. Whitehead 


Directors 


William T. French, Marketing 
Consultant, Darien, Conn. 


Paul S. Gerot, Honorary Chairma 
of the Board, Retired 


Terrance Hanold, Chairman, 
Executive Committee 


George W. Hosfield, Group Vice 
President, Development 


James W. McLamore, Chairman 
the Board, Burger King Corporat 
Miami 


Dean McNeal, Group Vice Pres 
Administration 


Willys H. Monroe, Senior Vic 
President, Booz, Allen & Harr 
Inc., Chicago (Management 
Consultants) 


Thruston B. Morton, Vice Chairman 
of the Board, Liberty National 
Bank & Trust Co., Louisville 


John H. Perkins, Pr 
Continental Illinois Natic 
and Trust Company of Chicag 


James R. Peterson, President 


George S. Pillsbury, President, 
Sargent Management Company, 
Minneapolis 


John S. Pillsbury, Jr., Chairman 
and Chief Executive Officer, 
Northwestern National Life 
insurance Company, Minneapolis 


Philip W. Pillsbury, Honorary 
Chairman of the Board, Retired 


* William J. Powell, Senior Vice 
President 


John P. Snyder, Jr., Consultant 


William H. Spoor, Chairman of the 
Board and Chief Executive Officer 


John C. Whitehead, Partner, 
Goldman Sachs & Co., New York 
(Investment Bankers) 


*Elected to the board June 5, 1973 
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Emergency grant helps town 
fix Pillsbury water problems 


By Dick Robinson © 7 1988 
Tribune-Star Staff Reporter 


Water problems for the Pil 
plant in Seelyville are about to 
come to an ¿ñd; say town officials. 

Word was received Friday that 
Seelyville would receive a $30,000 
emergency grant to assist in 
financing improvements to water 
lines supplying the Pillsbury plant 
and other parts of the community. 
The total improvement Pred 
should cost nearly $100,000, with 
the community paying approx- 
imately $70,000, said Town Board 
member William Stringer. 

The problem of getting an ade- 
quate supply of water to the town 
as well as the Pillsbury plant 
became severe last winter when 
service was interrupted more than 
a dozen times. On five occasions, 
the plant had to close while repairs 
were being made, said Andrea 
Koontz, development specialist for 
West Central Indiana Economic 
Development District. 

The shutdown was especially 
serious at the plant, because it is 
Pillsbury’s only plant making 


microwave pancakes, popcorn and 
pre-baked biscuits. “The entire 
country is supplied from 
Seelyville,” said Warren Torrence, 
operations manager for Pillsbury 
at Seelyville. 

While there was never any 
thought of closing the 200- 
employee Seelyville plant, there 
was consideration given to the 
development of alternative sources 
for water, Torrence said. One 
alternative considered was on-site 
storage. 


Torrence took the problem to the 
Town Board and explained that it 
was critical that service not be 
interrupted. “I was pleased with 
the Town Board’s support,” Tor- 
rence said. Also, he had high praise 
for WCIEDD's part in the project. 

Koontz prepared the grant ap- 

lication which was approved Fri- 

ay. The funds come from the 
Community Economic Develop- 
ment Program, which is a federal 
entity administered by the Indiana 
Department of Commerce. 

The problem area with the water 
line was not on Pillsbury’s property 
but was along U.S. 40 west of East 


Glenn. 


The improvement project not 
only means an uninterrupted 
water supply for Pillsbury, but it 
will benefit the entire community, 
said Carl Altman, Town Board 
president. 


Construction engineering plans 
should be complete within a few 
days, said Jack Conway, 
superintendent of Seelyville Water 
Works. 


Altman expects the Town Board 
to be ready to accept bids for the 
work within a week or two. Koontz 
believes work could be started 
within 30 days. The job should take 
three months to complete. 

The improvement won't mean an 
increase in water rates for 
Seelyville's water customers, 
Altman said. 


“That doesn't mean rates won't 
o up soon,” Altman said. Indiana- 
erican Water Co., which sup- 
plies Seelyville, has a petition 
pending before the Indiana Utility 
Regulatory Commission to increase 
rates to all customers. “When their 
rates for us go up, we have to raise 
our customers' rates,” he said. 
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PHONE: 812/232-5361 
1 SYCAMORE STREET 
TERRE HAUTE, INDIANA 47908 


R. L. DEMUNCK 


PLANT MANAGER 


THE PILLSBURY COMPANY 


Chalos onitorin 


w 
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Phi. E 20 1988 Menti by Britains’s Grand 
Metropolitan PLC could have implications in Terre 
Haute and Vigo County, Mayor P. Pete Chalos said 
Monday, because local manufacturing facilities aren't 
modern. 

The major concern is what the new owners intend 
to do with the facilities at 1 W. Sycamore St. and at 
Seelyville, Chalos said. 

“Pillsbury is one of our real fine corporate citizens 
and a good employer,” Chalos said. “We intend to meet 
with the new owners and encourage them to strenthen 
their position here.” 

Chalos believes the company has been productive 
here and would like to see the relationship continue 
between the company and the community. 

The Pillsbury U.S. Foods plant at First and 
Sycamore streets employs nearly 300 persons, and the 
Seelyville facility has nearly 200 workers. 

The Terre Haute plant produces Pillsbury's bundt 
and streusel cakes, Ultimate Brownies and microwave 


TERRE HAUTE 


VSAA 
cakes ag/well as Figurines, instant breakfast, gravy 
mix and ready-to-spread frosting. 

The Seelyville facility produces several microwave 
items, such as pancakes, popcorn and biscuits. 
Seelyville is the only Pillsbury plant in the nation 
producing these microwave items. 

In 1987, the Terre Haute plant completed a $4 
million modernization program in its mixing and 
packaging operations. The improvements were made 
to help the Terre Haute plant remain competitive. 

“It remains to be seen what will happen here,” 
Chalos said. He has talked with company officials 
about the plants and what would happen in the event 
of a sale or merger. 

Chalos has seen evaluations of the Terre Haute 
lant. The determination is that it is not a modern 
acility, he said. “The new owners will have to look at | 

the overall potential for doing something here,” he 
said. “There is the possibility they'd like to invest in 
Terre Haute.” J 
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Paul Kixmiller, 63, kept a steady 
pace as he put in his five miles on 
the Schwinn air-dyne exercise bike. 


He rides at least five miles three 
times per week at Pillsbury’s 
Fitness and Training Center, 
housed in a separate building from 
the main plant at 1 W. Sycamore 
St. 

“The facility is very good,” Kix- 
miller said. He noted that 

rticipation was down, probably 

cause of the hot, humid weather. 


Kixmiller is a materials handler 
and has been a Pillsbury employee 
21 years. He said he could just go 
home after work, “but it's so 
handy.” Also, it was too hot over 
the summer to be riding a bicycle 
outdoors. 


“I can feel a little invigorated the 
next day,” he said. “If I miss one 
week, I seem to have like a down 
feeling.” 


lust 


He also did aerobics for about 
one year, until his back starte 
bothering him. l 


Kixmiller is one of 100 members 
v. ne Fitness and Training Center, 
winch has been open for more than 
two years, said Jack Cahill, who is 
in charge of health and safety at 
the plant, among other duties. 
Members have $5 per month de- 
ducted from their paycheck, but if 
they use the facility enough, they 
can recoup that money from gift 
certificates earned on a point- 
system basis. 


Pillsbury has 480 employees at 
plants in Terre Haute and 
Seelyville. 


Spouses can also use the fitness 
center free of charge. 


Cahill said the employees ex- 
ressed an interest in such a 
acility, and around that time the 

building became available when a 
previous occupant relocated. 


“We said we'd give it a try,” 
Cahill said. “We've done everything 
by committee decision.” 


Physical-fitness programs in- 
clude aerobics (both high. and low- 
impact), hydra-fitness equipment 
and walking. Educational pro- 
grams include weight control, 
blood-pressure screening, physical 
assessments, cardiopulmonary- 
rescucitation certification classes, 
a newsletter and library. 


The building can also be used as 
a training area and has audio- 
visual equipment. 


Cahill said the program has 


| trained 200 persons in CPR. 


Pillsbury has received much 
assistance from Indiana State Un- 
iversity in developing programs at 
the fitness center, and ISU has 
provided personnel in the form of 
interns and graduate assistants. 

Also, Pillsbury uses the ISU 
track for its walking program and 
previously used the ISU pool. 

Pillsbury also hires outside in- 
structors to conduct aerobics 
classes. 


The company offers various in- 
centives for continued participa- 
tion, including T-shirts, names on 
plaques and a point system award 
program such as “Fitness 500. 


The benefits, Cahill said, “are to 
help people change unhealthy 
| lifestyles.” 


Cahill said there was a move- 
ment at Pillsbury headquarters to 
encourage health and wellness. 
The project has been economical 
because of the assistance of ISU, 
and both ISU and Pillsbury have 
benefited from the program. 


Cahill said it’s an around-the- 
clock operation and is open for 
Pillsbury’s three different shifts. 
Employees will use it as early as 
7:30 a.m. and as late as 11:30 p.m., 
usually at the end of a shift. 
Aerobics classes are offered at 
various times during the day. The 
hydra-fitness equipment can be 
used Monday through Friday from 
7:30 a.m. to 9 a.m. and from 12:30 
p.m. to 5 p.m. On Monday, Wednes- 
day and Friday, the equipment can 
also be used from 11:30 p.m. to 1 
a.m. 


Pillsbury has a CPR-certified 
person there at all times the 
facility is open — there are always 
two persons present in the build- 
ing, Cahill said. 


Cahill said a fitness program can 
improve morale and attendance at 
work. Potentially, better health 
could lessen health-insurances 
costs. A fitness center also 
promotes good relations between 
employees and encourages 
camaraderie. 


“We have some dedicated people 
who have come since it opened,” 
said Kathy Kirk, who teaches 
aerobics class at 4:30 p.m. Monday, 
Wednesday and Friday. “They are 
motivated by working together.” 


By Dick Robinson 
Tribune-Star Staff Reporter 
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- Terre Haute'a Pillsbury U.S. 
É Food plant has completed a $4 
% million modernization program in 


dee $ its mixing and packaging opera- 


ei State-of-the-art computerized 
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personnel are beginning to use the 
equipment, plant manager Brad 
Maughan said. The last eight 
weoks of intensive work capped 12 
months of preparation for inatall- 
ing the new equipment, he added. 

“Marketa in the package foods 
induatry are changing fast," 
Maughan said, “and in order to be 


plant to be flexible in its opera- 
tions.” 

The new equipment provides 
Pillbury plant with the needed 
flexibility, Maughan said. The high 
speed packaging machinery. and a 
continuous mixing syatem help the 
Terre Haute plant's position in the 
industry, he said. 


“If you stand by and watch, your 
competitors will pass you,” 
Maughan said. 

The new equipment is being used 
to produce Pillsbury's Bundt and 
Streusel cakes, Ultimate Brownies 
and Microwave Cake. Other 
products produced at Terre Haute 
are Figurines, Instant Breakfast, 
Gravy Mix and Ready to Spread 


o stay competitive 


Frosting. 

The Pillsbury U.S, Foods plant at 
First and Sycamore streets 
employs 300 people, and the 
Seelyville plant employees 200. 

“The company has a strong 
commitment to Terre Haute and 
believes this location is ideal for its 
pirate distribution,” Maughan 
said, h 
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Pillsbury E Co.’s local plant won't 
suffer from Her fore Pullaburya reorganiza- 
tion of its U.S. food business, local 
plant manager Brad Maughan said 
Friday. 

The reorganization, which in- 
cludes plans to close about 80 
restaurants owned by Pillsbury 
“will have no effect on the Terre 
Haute plant right now,” Maughan 


said. 

Pillsbury said Thursday it would 
sell or close its Quik Wok, Bay 
Street and Key West Grill 
restaurant chains, which total 30 
units, as well as closing or selling 
about 30 full-service restaurants. 

It also will close or sell 28 low- 

erforming, company-owned God- 
ather’s Pizza outlets and 15 
Burger King restaurants. 

“To the best of my knowledge, 
the operational plan for Terre 
Haute and Seel ville’s lant re- 
mains unchanged,” Maughan said. 
“We're in good shape now and will 
be in the future.” 

The local Pillsbury plant spent 
$4 million last summer to 
modernize its mixing and packag- 
ing operations in an effort to 
remain competitive in the industry, 
Maughan said earlier. 

The Pillsbury plant at First and 
Sycamore streets employs 300, and 
the Seelyville plant employs 200. 

he reorganization includes 
plans to upgrade 145 Burger King 
units mainly in the Chicago and 
New Orleans markets that were 
acquired as part of Pillsbury’s 1985 
acquisition of Diversifoods Inc. 

Burger King will also modernize 
or close about 50 company-owned 
restaurants operated by 


franchisees, and overhaul its Dis-' 


tron unit which distributes to 
Burger King restaurants. 

After those actions are taken, the 
restaurant group will consist of 


hang 
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about 5,200 Burger King a 650, 
Godfather's Pizza units, 135 Steak : 
& Ale units and 200 Bennigan's 
units. . 

Local Burger King franchise} 
owner Larry Wilson of Bloom-* 
ington could not be reached for: 
comment. , 

Burger King, with restaurants at, 
3202 Wabash Ave. and 1916 S.: 
Third St., recently opened another: 
store on Lafayette Avenue. All’ 
three restaurants employ about : 
150 people. 

The announcement from Min-. 
neapolis-based Pillsbury came 
after the markets closed Thursday. : 
In trading Friday on the New York! 
Stock Exc ange, Pillsbury closed at 
$34.25 down $ 4 

The o will result in: 
a $91 million charge against its 
fiscal third-quarter earnings. 
About three-fourths of the charges 
involve the restaurant changes. 
Pillsbury reported 1987 third: 
quarter income of $48.5 million, or 
56 cents a share, on sales of $1.53 
billion. That income included a 
$9.7 million gain from asset re- 
deployment. 

The company also said it expects 
to benefit from eliminating un- 
derused manufacturing facilities, 
and from a further reduction of 
staff and administrative expenses. 

The flour milling, tadustall 
bakery mix, feed ingredient and 
prain merchandizing operations 


ave also been combined into an 
integrated industrial foods 
division. 


Two manufacturing plants in the 
United States will be closed or sold, 
as will two small, canned-vegetable 
businesses acquired with Joan of 
Arc in.1985. Two small interna- 
tional foods businesses also will be 
sold, Pillsbury said. 
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